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MESSAGE FROM THE BOARD OF DIRECTORS

Dear Shareholders

On behalf of the Board of AKN Technology Bhd, we are pleased to present herewith the
annual report for the financial year ended (FYE) 30 June 2011.

Performance Review

During the financial year, the Group has undergone another difficult year resulting in a net loss before tax of RM17.63
million, compared to a net profit before tax of RM1.21 million recorded in the previous year. Adverse business
conditions prevented the subsidiaries of the Group from generating better numbers. Cost cutting measures have been
undertaken and applied throughout the Group and its effects should be realised in the coming years.

The Group's total revenue registered for the FYE 30 June 2011 is RM33.82 million. It took a dip from 2010 which is
RM44.51 million, a decrease of some 24% which is mainly due to lesser demand for our services from multi national
companies. Only two of the Group's subsidiaries are active and contributing to the revenue. They are ZDGP group
which operates the plating business and the other being the PSC group which undertake the rework and recycle
of plastic trays. The Group's business are linked directly to the demand of end products of multi-national, such as
Western Digital, Canon Electronics and other major components suppliers to the large corporations in the electrical
equipment industry. Worldwide, this industry is undergoing a major global lack of demand. Similar supporting SMEs
are affected by the current slowdown.

The losses incurred by the Group/Company during the year were mainly attributed by the following:

GROUP COMPANY

RM’000 RM’000
Goodwill on consolidation written off 10,000 -
Loss suffered due to fire incident 2,380 -
Impairment loss on trade receivables 1,464 -
Impairment loss on investment in subsidiaries - 11,246
Debts waived by a subsidiary - (26,815)

Group's debt level has dropped considerable. At the beginning of the financial year, our Collateral Loan Obligation
(CLO) stood at RM40 million. During the year, RM12 million was repaid on 5 July 2010 and another RM15 million paid
on 22 February 2011, leaving a balance of RM13 million. Overall, the Group's total borrowings reduced from RM56.3
million in 2010 to RM29.1 million in 2011.

We have been seeking buyers to purchase our current factory building with the intention of using the proceeds to
repay further the CLO and SME Bank.

Corporate Development

This year the Group present another set of unqualified audited financial year end accounts for the FYE 30 June 2011.
It is now 3 years in a row that our financial reporting has been granted a “clean status”, since the disclaimer findings
in 2008.

During the year, we had a dispute with Chemical Company of Malaysia (CCM) relating to the interpretation of the Profit
Guarantee Agreement (PGA) executed when the Group sold its wholly owned operating subsidiaries of Paramount
Group (PG) to CCM. Summons against CCM was served on 23 July 2010. In February 2011, CCM agreed to settle
the matter amicable and submit to our contention to release the amount as per our request totalling RM20,220,000
less RM4,184,727 (profit shortfall) amounting to RM16,035,273. Out of the total proceeds received, RM15 million was
used to repay part of the CLO. Hence, the outstanding was reduced to RM13 million.



MESSAGE FROM THE BOARD OF DIRECTORS (Contd)

The Group continued to persevere in its submission of the Regularization Plan to Malaysia Securities Berhad (“Bursa
Securities”). A visit to our operating sites were made by officials from Bursa Securities on 13 July 2010. This was a
follow up to our submission on the Group's Enhance Regularization Plan (ERP). Between then and till 27 September
2010, numerous queries and exchange of letters have been undertaken. On 27 September 2010, Bursa Securities
rejected our ERP. Reasons cited, existing business of AKN Group do not exhibit strong growth. As such, there were
concerns on the ability of these existing business to sustain the Group post completion of the proposal. Pending appeal
against the rejection, trading in the securities of AKN Technology Bhd on Bursa Securities was suspended effective
11 October 2010. An appeal was again submitted on 26 October 2010, providing further information through our
merchant bank, Hwang-DBS. However, on 8 December 2010, after a meeting with the Appeals Committee of Bursa
Securities, the appeal was dismissed on similar grounds and the delisting process was underway.

The Board did not give up but to tap on the last available option, that was to team up with an existing party with an
ongoing profitable business. Among the 5 enterprises vying to participate in the exercise, the Board had a choice of
firstly, a plating company and secondly, the company dealing in oil and gas business to enhance our final chance of
meeting the Group's aspiration to be re-listed. Dato’ Chairman, recommended that we should merge with the oil and
gas company known as Real Offshore Installation Company Sdn Bhd. Mandate granted amidst some reservation by
certain members of the Board. This proposal required a waiver from Securities Commission (SC) in respect of Chapter
7 of the SC guidelines and the application was submitted thereafter. Unfortunately, on 31 May 2011, we received a
rejection reply from SC with regards to our application.

Bursa Securities also vide its letter dated 2 June 2011, decided to finally delist the securities of AKN Technology Bhd
from the Official List of Bursa Securities on 7 June 2011 pursuant to paragraph 8.14C(1) together with paragraph 4.1
of Practice Note No 29 of the Main Market Listing Requirements of Bursa Securities.

On 25 May 2011, at 2.30 am, ZDGP Technology Sdn Bhd (“ZD") factory building caught fire due to an explosion. The
area which was mostly razed was at the production section. Damaged and cause of fire is being ascertained together
with the insurance adjusters.

During the financial year, one of the Company's wholly-owned subsidiary, AKN Surface Finishing Sdn Bhd, had on
25 March 2011 entered into a Sale & Purchase Agreement (“SPA") with Auramas Teknologi Sdn Bhd (“Auramas”),
a company incorporated in Malaysia for the disposal of its leasehold land and building for a cash consideration of
RMS3,700,000. The leasehold land is situated on Lot No PT.3065 within Mukim 12, Daerah Barat Daya, Negeri Pulau
Pinang held under title H.S.(D) 11920, measuring approximately 4046,8965 sq meters together with building erected
thereon bearing the address of Plot 52, Hilir Sungai Keluang Dua, Bayan Lepas Industrial Estate, Phase 4, 11900
Penang. The sale was completed on 25 August 2011.

Prospects

Again, the coming years will be the most trying period for AKN Group. ZD will have to go through the restoration
process. We hope to get it operational by August 2012.

PSC Technology Group will be the revenue generator as have always been. We are not expecting any business
improvement in this sector given the situation as explained earlier. We expect a shift of business more to WD Malaysia.

Latest Development (Post Accounting Period)

We operate two rework and recycle plastic tray divisions in Thailand under the umbrella of PSC (Malaysia) Group. As
you are aware, Bangkok and its surrounding areas are being hit by heavy flooding. Like others in the industrial zones,
we are not spared and had to cease operations temporarily with effect from October 18, 2011. The water level rose
to about 1.5 m. We received word that all our employees are safe back in their homes.

The implication is serious as the Thai outfit contributes to almost 60% of AKN Group's total revenue.

Insurance claim in respect of the fire in ZD is on track. We envisage to commence construction of the building in
January 2012.

Acknowledgement

The Board would also like to pay tribute to the employees who have left ZDGP Technology Sdn Bhd for their hardwork
and effort over the years.
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DIRECTORS’ REPORT

for the financial year ended 30 June 2011

The directors hereby submit their report and the audited financial statements of the Group and of the Company for the
financial year ended 30 June 2011.

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment holding.

The principal activities of the subsidiaries are described in Note 6 to the financial statements.

There have been no significant changes in the nature of these activities during the financial year other than those
disclosed in Note 6 to the financial statements.

RESULTS
GROUP COMPANY
RM’000 RM’000
(Loss)/Profit after taxation for the year (17,407) 11,380
Attributable to:
Owners of the parent (16,586) 11,380
Non-controlling interests (821) -
(17,407) 11,380

In the opinion of the directors, the results of the operations of the Group and of the Company for the financial year
ended 30 June 2011 have not been substantially affected by any item, transaction or event of a material and unusual
nature nor has any such item, transaction or event occurred in the interval between the end of that financial year and
the date of this report other than the following items which have been charged to the profit or loss for the financial
year under review :

GROUP COMPANY

RM’000 RM’000
Goodwill on consolidation written off 10,000 -
Loss suffered due to fire incident 2,380 -
Impairment loss on trade receivables 1,464 -
Impairment loss on investment in subsidiaries - 11,246
Debts waived by a subsidiary - (26,815)

DIVIDENDS
No dividends have been declared or paid by the Company since the end of the previous financial year.

The directors do not recommend any dividend payment for the financial year.

RESERVES AND PROVISIONS

All material transfers to or from reserves or provisions during the financial year are disclosed in the notes to the
financial statements.

SHARE CAPITAL AND DEBENTURE

During the financial year, the Company did not issue any share or debenture and did not grant any option to anyone to
take up unissued shares of the Company.

©1 ANNUAL REPORT 2011
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DIRECTORS’ REPORT (Cont'd)

for the financial year ended 30 June 2011

TREASURY SHARES

As at 30 June 2011, the Company held as treasury shares a total of 10,905,600 of its 126,332,751 issued ordinary
shares. Such treasury shares are held at a carrying amount of RM32,432,976 and further relevant details are disclosed
in Note 14 to the financial statements.

EMPLOYEE SHARE OPTION SCHEME

The Company’s Employee Share Option Scheme (“ESOS”) is governed by the by-laws approved by the shareholders
at an Extraordinary General Meeting held on 11 December 1999. The ESOS was implemented on 28 January 2000 and
is to be in force for a period of 10 years. The ESOS has expired on 27 January 2010.

DIRECTORS
The directors who served since the date of the last report are as follows:

Dato’ Ahmad Kabeer bin Mohamed Nagoor
Ong Hean Kooi

Zakaria Merican bin Osman Merican
Mohamad Najeb bin Ali

Lim Kooi Siang

Datuk Hj. As'ari Bin Hj. lbrahim

Datuk Hj. Ibrahim Bin Hj. Abdul Ghaffar
Izham bin Yusoff

DIRECTORS’ INTERESTS IN SHARES

According to the Register of Directors’ Shareholdings, the interests of directors in office at the end of the financial year
in shares in the Company and its related corporations during the financial year are as follows :

<——Number of ordinary shares of RM1 each ——>

Balance at Bought Sold Balance at
1.7.10 30.6.11

The Company
Direct Interest :
Dato’ Ahmad Kabeer bin Mohamed Nagoor 257,720 - - 257,720
Ong Hean Kooi 634,960 - - 634,960
Deemed Interest :
Dato’ Ahmad Kabeer bin Mohamed Nagoor 15,485,836 - - 15,485,836
Ong Hean Kooi 5,384,489 - - 5,384,489

DIRECTORS’ BENEFITS

Since the end of the previous financial year, no director of the Company has received or become entitled to receive any
benefit (other than a benefit included in the aggregate amount of emoluments received or due and receivable by the
directors shown in the financial statements) by reason of a contract made by the Company or a related corporation with
a director or with a firm of which the director is a member, or with a company in which the director has a substantial
financial interest, other than those related party transactions disclosed in the notes to the financial statements.

During and at the end of the financial year, no arrangements subsisted to which the Company is a party, with the
objects of enabling directors of the Company to acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.



DIRECTORS’ REPORT (Cont'd)

for the financial year ended 30 June 2011

OTHER STATUTORY INFORMATION

Before the financial statements of the Group and of the Company were made out, the directors took reasonable steps :

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of
allowance for doubtful debts and satisfied themselves that all known bad debts had been written off and that

adequate allowance had been made for doubtful debts, and

(i) to ensure that any current assets which were unlikely to realise their value as shown in the accounting records in
the ordinary course of business had been written down to an amount which they might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances :

(i) that would render the amount written off for bad debts or the amount of the allowance for doubtful debts in the
Group and in the Company inadequate to any substantial extent, or

(i) that would render the value attributed to the current assets in the financial statements of the Group and of the
Company misleading, or

(i) that would render any amount stated in the financial statements of the Group and of the Company misleading, or

(iv) which have arisen which render adherence to the existing methods of valuation of assets or liabilities of the Group
and of the Company misleading or inappropriate.

At the date of this report, there does not exist :

(i) any charge on the assets of the Group and of the Company that has arisen since the end of the financial year which
secures the liabilities of any other person, or

(i) any contingent liability in respect of the Group and of the Company that has arisen since the end of the financial year.
No contingent liability or other liability of the Group and of the Company has become enforceable, or is likely to
become enforceable, within the period of twelve months after the end of the financial year which, in the opinion of
the directors, will or may substantially affect the ability of the Group and of the Company to meet their obligations as
and when they fall due.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

Details of significant events during the financial year are disclosed in the Note 35 to the financial statements.

EVENTS AFTER THE REPORTING PERIOD

Details of events after the reporting period are disclosed in Note 37 to the financial statements.

AUDITORS

The auditors, Grant Thornton, have expressed their willingness to continue in office.

Signed in accordance with a resolution of the directors :

Ong Hean Kooi Zakaria Merican bin Osman Merican
Penang,

Date : 23 November 2011
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DIRECTORS’ STATEMENT

We, Ong Hean Kooi and Zakaria Merican bin Osman Merican, being two of the directors of AKN Technology
Bhd. state that in the opinion of the directors, the financial statements set out on pages 34 to 83 are properly drawn up
in accordance with Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair
view of the financial position of the Group and of the Company as at 30 June 2011 and of their financial performance
and cash flows for the financial year then ended.

Signed in accordance with a resolution of the directors :

Ong Hean Kooi Zakaria Merican bin Osman Merican

Date : 23 November 2011

STATUTORY DECLARATION

|, Zakaria Merican bin Osman Merican, the director primarily responsible for the financial management of AKN
Technology Bhd. do solemnly and sincerely declare that the financial statements set out on pages 11 to 60 are to the
best of my knowledge and belief, correct and | make this solemn declaration conscientiously believing the same to be
true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by

)
the abovenamed at Penang, this )
day of 23 November 2011 )

)

Zakaria Merican bin Osman Merican
Before me,

Commissioner for Oaths
NAME : GOH SUAN BEE

No : P125



INDEPENDENT AUDITORS’ REPORT
To The Members of Akn Technology Bhd.(126552-P)
(Incorporated In Malaysia)

Report on the Financial Statements

We have audited the financial statements of AKN Technology Bhd., which comprise the statements of financial
position as at 30 June 2011 of the Group and of the Company, and the statements of comprehensive income,
statements of changes in equity and statements of cash flows of the Group and of the Company for the financial year
then ended, and a summary of significant accounting policies and other explanatory notes, as set out on pages 11 to 60.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation of the financial statements that give a true and fair
view in accordance with Financial Reporting Standards and the Companies Act, 1965 in Malaysia, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with approved standards on auditing in Malaysia. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgement, including the assessment of risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation of financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards
and the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of
the Company as at 30 June 2011 and of their financial performance and cash flows for the financial year then ended.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the preparation of the financial statements of the Group and of
the Company on a going concern basis as it is the intention of the Company to carry on with the business activities of
the Group. However, for the financial year ended 30 June 2011, the Group made a loss of RM17,407,000 while the
Company made a profit of RM 11,380,000 due to waiver of debts by a subsidiary amounting to RM26,815,000 without
which the Company would have made a loss of RM15,435,000.

As at 30 June 2011, the current liabilities of the Group has exceeded its current assets by RM10,043,000. Further, as
highlighted in Note 37 to the financial statements, the Thailand subsidiaries’ operations have been severely affected by
the floods in Bangkok and Ayutthaya. These circumstances would have a negative impact on the financial performance
of the Group and of the Company for the financial year ending 30 June 2012 and may jeopardise the going concern of
the Group and of the Company.

Therefore it is imperative that the Group and the Company will continue to receive the financial support of its bankers
without which their going concern may be jeopardised.

©  ANNUAL REPORT 2011

AKN TECHNOLOGY BHD (126552 P)



© ANNUAL REPORT 2011

-—

AKN TECHNOLOGY BHD (126552 P)

INDEPENDENT AUDITORS’ REPORT (Cont'd)
To The Members of Akn Technology Bhd.(126552-P)
(Incorporated In Malaysia)

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following :

(a)

In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company
and its subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions
of the Act,

We have considered the accounts and the auditors’ reports of all the subsidiaries of which we have not acted as
auditors, which are indicated in Note 6 to the financial statements,

We are satisfied that the accounts of the subsidiaries that have been consolidated with the Company’s financial
statements are in form and content appropriate and proper for the purposes of the preparation of the financial
statements of the Group and we have received satisfactory information and explanations required by us for those
purposes, and

The auditors’ reports on the accounts of the subsidiaries did not contain any qualification or any adverse comment
made under Section 174(3) of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies
Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content
of this report.

Grant Thornton John Lau Tiang Hua, DJN
No. AF : 0042 No. 1107/03/12 (J)
Chartered Accountants Chartered Accountant
Penang

Date : 23 November 2011



STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2011

ASSETS

Non-current assets
Property, plant and equipment
Prepaid land lease payments
Intangible assets

Investment in subsidiaries

Current assets

Inventories

Trade receivables

Other receivables, deposits and
prepayments

Amount due from subsidiaries

Tax recoverable

Fixed deposits with licensed
banks

Cash and bank balances

TOTAL ASSETS

NOTE

[< I ) B )

10

1
12

<«—————GROUP —————>» <«—— COMPANY ——>

(Restated) (Restated)
30.6.11 30.6.10 1.7.09 30.6.11 30.6.10
RM’000 RM’000 RM’000 RM’000 RM’000
52,132 61,191 62,347 164 220
- 293 322 - -
- 10,000 10,000 - -
- - - 33,179 44,425
52,132 71,484 72,669 33,343 44,645
767 764 1,008 - -
6,931 12,545 10,935 - -
8,392 24,167 7,793 106 20,596
- - - 35,286 39,511
287 298 809 - -
282 5,215 39,970 - 5,000
2,006 9,906 1,960 130 7,155
18,665 52,895 62,475 35,522 72,262
70,797 124,379 135,144 68,865 116,907
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STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2011 (Cont'd)

«— GROUP ———— » «—COMPANY ———>
(Restated) (Restated)

30.6.11 30.6.10 1.7.09 30.6.11 30.6.10
NOTE RM’000 RM’000 RM’000 RM’000 RM’'000
EQUITY AND LIABILITIES
Equity attributable to
owners of the Parent
Share capital 13 126,332 126,332 126,332 126,332 126,332
Treasury shares 14 (32,433) (32,433) (32,433) (32,433) (32,433)
Share premium 53,213 53,213 53,213 53,213 53,213
Other reserves 15 (246) 168 114 14,049 14,049
Accumulated losses (113,494) (96,908) (97,077) (108,679) (120,059)
33,372 50,372 50,149 52,482 41,102
Non-controlling interests 304 1,125 986 - -
Total equity 33,676 51,497 51,135 52,482 41,102
Non-current liabilities
Borrowings 16 8,225 18,903 53,003 - 7,000
Deferred tax liabilities 17 188 1,041 967 - -
8,413 19,944 53,970 - 7,000
Current liabilities
Trade payables 18 1,912 2,099 8,159 - -
Other payables and accruals 19 5,634 12,872 17,554 2,550 7,297
Amount due to a director 20 9 - - 9 -
Amount due to subsidiaries 10 - - - - 28,068
Borrowings 16 20,873 37,417 4,238 13,824 33,440
Provision for taxation 380 550 88 - -
28,708 52,938 30,039 16,383 68,805
Total liabilities 37121 72,882 84,009 16,383 75,805
TOTAL EQUITY AND
LIABILITIES 70,797 124,379 135,144 68,865 116,907

The notes set out on pages 17 to 60 form an integral part of these financial statements.



STATEMENTS OF COMPREHENSIVE INCOME

for the financial year ended 30 June 2011

NOTE

Continuing Operations
Revenue 21

Cost of sales

Gross profit

Other income

Administrative expenses

Selling and marketing expenses

Operating (loss)/profit

Finance costs

(Loss)/Profit before taxation 22

Taxation 23

(Loss)/Profit for the year from continuing
operations

Discontinued operation
Loss for the year from discontinued operation 24

Other comprehensive (loss)/profit, net of tax

Foreign currency translation differences for
foreign operations

Total comprehensive (loss)/incomefor the year

(Loss)/Profit attributable to :
Owners of the parent
Non-controlling interests

Total comprehensive (loss)/ income
attributable to :

Owners of the parent
Non-controlling interests

Basic (loss)/earnings per share attributable to
owners of the parent (sen)

Basic, for (loss)/profit from continuing operations 25
Basic, for (loss)/profit from discontinued operation 25

Basic, for (loss)/profit for the year 25

<—— GROUP —> <—— COMPANY —>

2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
33,815 44,506 - -
(24,560) (28,829) - _
9,255 15,677 - -
2,941 1,624 27,204 778
(25,435) (10,633) (13,231) (4,173)
(732) (808) - _
(13,971) 5,860 13,973 (3,395)
(3,662) (4,650) (2,593) (3,539)
(17,633) 1,210 11,380 (6,934)
226 (875) - (8)
(17,407) 335 11,380 (6,942)
- (27) - -
(17,407) 308 11,380 (6,942)
(414) 54 - -
(17,821) 362 11,380 (6,942)
(16,586) 169 11,380 (6,942)
(821) 139 - -
(17,407) 308 11,380 (6,942)
(17,000) 223 11,380 (6,942)
(821) 139 - -
(17,821) 362 11,380 (6,942)
(0.14) 0.17 - -

- (0.02) - -

(0.14) 0.15 - -

The notes set out on pages 17 to 60 form an integral part of these financial statements.
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STATEMENTS OF CASH FLOWS

for the financial year ended 30 June 2011

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/Profit before taxation
Continuing operations
Discontinued operation
Adjustments for :
Amortisation of prepaid land lease payments
Bad debts
Debts waived by a subsidiary
Depreciation
Goodwill on consolidation written off
Impairment loss on receivables
Impairment loss on investment in subsidiaries
Impairment loss on a subsidiary
Impairment loss on a subsidiary recovered
Inventories written off
Loss on liquidation of a subsidiary
Gain on disposal of property, plant and equipment
Interest expense
Interest income
Property, plant and equipment written off
Property, plant and equipment written off due to fire
Unrealised (gain)/loss on foreign exchange

Operating profit/(loss) before working capital changes
(Increase)/Decrease in inventories
Decrease/(Increase) in receivables

Decrease in payables

Net change in subsidiaries’ balances

Cash generated from/(used in) operations
Interest paid

Income tax paid

Income tax refund

Net cash from/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

* Deemed cash inflow from liquidation ofsubsidiaries, net
Interest received

Placement of fixed deposit

Proceeds from disposal of property, plant and equipment
Proceeds from liquidation of a subsidiary

Purchase of property, plant and equipment

Withdrawal of fixed deposits

Net cash (used in)/from investing activities

Balance carried forward

The notes set out on pages 17 to 60 form an integral part of these financial statements.

GROUP COMPANY

2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
(17,633) 1,210 11,380 (6,934)
- (27) - _

20 29 - -
900 31 43 -

- - (26,815) -
3,994 3,901 58 59
10,000 - - -
1,464 196 - 2,556
- - 11,246 -

- — 16 —

- - (12) -

302 - - -

- 42 - 69
(1,330) (96) - _
3,662 4,650 2,593 3,539
(387) (787) (376) (778)
25 83 - -
5,872 - - -
(69) 79 - -
6,820 9,311 (1,867) (1,489)
(305) 244 - -
26,739 (18,429) 20,447 (20,201)
(7,972) (10,848) (5,852) (1,772)
- - 2,968 (1,329)
25,282 (19,722) 15,696 (24,791)
(1,749) (4,502) (40) (3,391)
(806) (437) - (85)
20 609 - -
22,747 (24,052) 15,656 (28,267)
- 439 - -

381 55 376 52
(61) - - -
2,378 100 - -
- - - 512
(9,821) (2,794) (2) (4)
- 40,288 - 40,288
(7,123) 38,088 374 40,848

15,624 14,036 16,030 12,581
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STATEMENTS OF CASH FLOWS (Cont'd)

for the financial year ended 30 June 2011

Balance brought forward

CASH FLOWS FROM FINANCING ACTIVITIES

Net change in director’s account
Net change in borrowings

Net cash used in financing activities

NET (DECREASE)/INCREASE IN CASH AND CASH
EQUIVALENTS

Effects of changes in exchange rates on cash and
cash equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING
CASH AND CASH EQUIVALENTS AT END

Represented by :

Fixed deposit with a licensed bank
Cash and bank balances

Bank overdrafts

* Deemed cash inflow from liquidation of
subsidiaries, net

Share of net assets liquidated
Loss on liquidation of subsidiaries

The notes set out on pages 17 to 60 form an integral part of these financial statements.

GROUP COMPANY
2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
15,624 14,036 16,030 12,581
9 - 9 _
(29,277) (838) (28,150) -
(29,268) (838) (28,141) -
(13,644) 13,198 (12,111) 12,581
137 16 - -
13,214 - 11,715 (866)
(293) 13,214 (396) 11,715
- 5,000 - 5,000
2,006 9,906 130 7,155
(2,299) (1,692) (526) (440)
(293) 13,214 (396) 11,715
- 481 - -
- (42) - -
- 439 - -




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011

1.

CORPORATE INFORMATION
General

The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on the Main
Market of Bursa Malaysia Securities Berhad.

The securities of AKN Technology Bhd. were officially removed from the official list of Bursa Malaysia Securities
Berhad on 7 June 2011.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the
directors on

Principal Activities

The principal activity of the Company is that of investment holding.

The principal activities of the subsidiaries are described in Note 6 to the financial statements.

There have been no significant changes in the nature of these activities during the financial year other than those
disclosed in Note 6 to the financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies adopted by the Group and by the Company are consistent with those adopted
in the previous financial years unless otherwise indicated below.

2.1 Basis of Preparation
The financial statements of the Group and of the Company are prepared under the historical cost convention
unless otherwise indicated in the accounting policies below and in accordance with applicable Financial

Reporting Standards (“FRSs"”) and the Companies Act, 1965 in Malaysia.

At the beginning of the current financial year, the Group and the Company have adopted new and revised
FRSs which are mandatory for the reporting period as described fully in Note 2.3.

The financial statements are presented in Ringgit Malaysia (“RM"”) which is also the Group's and the
Company'’s functional currency and all values are rounded to the nearest thousand (RM'000) except when
otherwise indicated.

2.2 Significant Accounting Estimates and Judgements
The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and

expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods affected.

2.2.1 Judgements made in applying accounting policies

There are no significant areas of critical judgement in applying accounting policies that have any
significant effect on the amount recognised in the financial statements.

ANNUAL REPORT 2011

—_
~

AKN TECHNOLOGY BHD (126552 P)



oo ANNUAL REPORT 2011

-—

AKN TECHNOLOGY BHD (126552 P)

NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
2.2 Significant Accounting Estimates and Judgements (Cont’d)
2.2.2 Key sources of estimation uncertainty (Cont’'d)

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

(i) Impairment of investment in subsidiaries

The Group determines whether investment in subsidiaries are impaired at least on an annual basis.
This requires the estimation of the value-in-use of the cash-generating units (“CGU") to which the
investments in subsidiaries are allocated and belong to. Estimating a value-in-use amount requires
management to make an estimate of the expected cash flows from the CGU and also to choose a
suitable discount rate in order to calculate the present value of those cash flows.

The carrying amount of investment in subsidiaries of the Company is RM33,179,124 (2010:
RM44,424,692) as at 30 June 2011. Further details of investment in subsidiaries are disclosed in
Note 6.

(iii) Useful lives of depreciable assets

The depreciable costs of plant and equipment are depreciated on the straight line basis over their
estimated useful lives. Management estimates the useful lives of the plant and equipment to be 5
to 13 years. Changes in the expected level of usage and technological developments could impact
the economic useful lives and residual values of these assets affecting future depreciation charges
could be revised.

(iv) Impairment of loans and receivables

The Group assesses at the end of each reporting period whether there is any objective evidence
that a financial asset is impaired. To determine whether there is objective evidence of impairment,
the Group considers factors such as the probability of insolvency or significant financial difficulties
of the debtor and default or significant delay in payments.

The management reviews for bad and doubtful debts based on an assessment of the recoverability
of receivables. Bad debts are written off and allowance for doubtful debts are made to receivables
where events or changes in circumstances indicate that the carrying amounts may not be
recoverable. Where the expectation is different from the original estimate, such difference will
impact the carrying value of receivables.

2.3 Adoption of New and Revised FRSs, Amendments/Improvements to FRSs, IC Interpretations (“IC
Int”) and Amendments to IC Int

The accounting policies adopted by the Group and by the Company are consistent with those of the previous
financial year except for the adoption of the following new and revised FRSs, amendments/improvements to
FRSs, IC Int and amendments to IC Int that are mandatory for the current financial year :

New FRSs

FRS 4 Insurance Contracts

FRS 7 Financial Instruments : Disclosures

FRS 139 Financial Instruments : Recognition and Measurement

Revised FRSs

FRS 1 First-time adoption of Financial Reporting Standards
FRS 3 Business Combinations

FRS 101 Presentation of Financial Statements

FRS 123 Borrowing Costs

FRS 127 Consolidated and Separate Financial Statements



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

2. SIGNIFICANT ACCOUNTING POLICIES (Contd)

2.3 Adoption of New and Revised FRSs, Amendments/Improvements to FRSs, IC Interpretations (“IC

Int”) and Amendments to IC Int (Cont’d)

Amendments/Improvements to FRSs

FRS 1
FRS 2
FRS 5
FRS 7
FRS 8
FRS 107
FRS 108
FRS 110
FRS 116
FRS 117
FRS 118
FRS 119
FRS 120
FRS 123
FRS 127

FRS 128
FRS 129
FRS 131
FRS 132
FRS 134
FRS 136
FRS 138
FRS 140

IC Int

ICInt9
ICInt10
IC Int 11
ICInt12
ICInt13
ICInt 14

ICInt 16
ICInt17

First-time Adoption of Financial Reporting Standards

Share-based Payment — Vesting Conditions and Cancellations
Non-current Assets Held for Sale and Discontinued Operations
Financial Instruments : Disclosures

Operating Segments

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors
Events After the Reporting Period

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosures of Government Assistance
Borrowing Costs

Consolidated and Separate Financial Statements : Cost of an Investment in a subsidiary,
Jointly Controlled Entity or Associate

Investments in Associates

Financial Reporting in Hyperinflationary Economies
Interests in Joint Ventures

Financial Instruments : Presentation

Interim Financial Reporting

Impairment of Assets

Intangible Assets

Investment Property

Reassessment of Embedded Derivatives
Interim Financial Reporting and Impairment
FRS 2 — Group and Treasury Share Transactions
Services Concession Arrangements

Customer Loyalty Programmes

FRS 119 —The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their
Interaction

Hedges of a Net Investment in a Foreign Operation
Distributions of Non-cash Assets to Owners

Amendments to IC Int

ICInt9

Initial application of the above standards, amendments and interpretations did not have any material impact

Reassessment of Embedded Derivatives

on the financial statements of the Group and of the Company except for the following :

ANNUAL REPORT 2011

—_
©

AKN TECHNOLOGY BHD (126552 P)



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

2. SIGNIFICANT ACCOUNTING POLICIES (Contd)

2.3 Adoption of New and Revised FRSs, Amendments/Improvements to FRSs, IC Interpretations (“IC

ANNUAL REPORT 2011

N
=

AKN TECHNOLOGY BHD (126552 P)

Int”) and Amendments to IC Int (Cont’d)

FRS 3 Business Combination (Revised) and Amendments to FRS 127 Consolidated and Separate
Financial Statements (Revised)

The revised FRS 3 introduces a number of changes in the accounting for business combinations occurring
after 1 July 2010. These changes will impact the amount of goodwill recognised, the reported results in the
period that an acquisition occurs, and future reported results. The Amendments to FRS 127 require that
a change in the ownership interest of a subsidiary (without loss of control) is accounted for as an equity
transaction. Therefore, such transactions will no longer give rise to goodwill, nor will they give rise to a gain
or loss. Furthermore, the amended standard changes the accounting for losses incurred by the subsidiary as
well as the loss of control of a subsidiary. The changes from revised FRS 3 and Amendments to FRS 127 will
affect future acquisitions or loss of control and transactions with non-controlling interests.

FRS 7 Financial Instruments : Disclosures

Priorto 1 July 2010, information about financial instruments was disclosed in accordance with the requirements
of FRS 132 Financial Instruments : Disclosure and Presentation. FRS 7 and the consequential amendment to
FRS 101 Presentation of Financial Statements require disclosure of qualitative and quantitative information
about the significance of financial instruments for the Group’s and for the Company’s financial position and
performance, the nature and extent of risks arising from financial instruments and the objectives, policies and
processes for managing capital.

The Group and the Company have applied FRS 7 prospectively in accordance with the transitional provisions.
Hence, the new disclosures have not been applied to the comparatives. The new disclosures are included in
the Group's and the Company’s financial statements for the financial year ended 30 June 2011.

FRS 101 Presentation of Financial Statements (Revised)

The revised FRS 101 introduces changes in the presentation and disclosures of financial statements. The
revised standard separates owner and non-owner changes in equity. The statement of changes in equity
includes only details of transactions with owners, with all non-owner changes in equity presented as a
single line. The standard also introduces the statement of comprehensive income, with all items of income
and expense recognised in profit or loss, together with all other items of recognised income and expense
recognised directly in equity, either in one single statement, or in two linked statements. The Group and the
Company have elected to present this statement as one single statement.

In addition, a statement of financial position is required at the beginning of the earliest comparative period
following a change in accounting policy, the correction of an error or the reclassification of items in the financial
statements. The revised FRS 101 also requires the Group and the Company to make new disclosures to
enable users of the financial statements to evaluate the Group’s and the Company's objectives, policies and
processes for managing capital.

The revised FRS 101 was adopted retrospectively by the Group and by the Company.
FRS 123 Borrowing Costs (Revised)

FRS 123 (Revised) eliminates the option available under the previous version of FRS 123 to recognise all
borrowing costs immediately as an expense. The Group and the Company shall capitalise borrowing costs that
are directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost
of that asset. The Group and the Company have adopted this as a prospective change in accounting policy.

FRS 139 Financial Instruments : Recognition and Measurement
FRS 139 establishes principles for recognising and measuring financial assets, financial liabilities and some

contracts to buy and sell non-financial items. The Group and the Company have adopted FRS 139 prospectively
on 1 July 2010 in accordance with the transitional provisions. The details of the changes in accounting policies
arising from the adoption of FRS 139 are discussed below :

« Impairment of trade receivables
Prior to 1 July 2010, provision for doubtful debts was recognised when it was considered uncollectible.
Upon the adoption of FRS 139, an impairment loss is recognised when there is objective evidence that an
impairment loss has been incurred. The amount of the loss is measured as the difference between the
receivable’s carrying amount and the present value of the estimated future cash flows discounted at the
receivable’s original effective interest rate.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

2. SIGNIFICANT ACCOUNTING POLICIES (Contd)

2.3 Adoption of New and Revised FRSs, Amendments/Improvements to FRSs, IC Interpretations (“IC

Int”) and Amendments to IC Int (Cont’d)

FRS 139 Financial Instruments : Recognition and Measurement (Cont’d)

- Financial guarantee contracts

During the current period and prior years, the Company provided financial guarantees to banks in connection
with bank borrowings granted to certain subsidiaries. Prior to 1 July 2010, the Company did not provide
for such guarantees unless it was more likely than not that the guarantees would be called upon. The
guarantees were disclosed as contingent liabilities. Upon the adoption of FRS 139, all unexpired financial
guarantees issued by the Company are recognised as financial liabilities and are measured at their initial

fair value less accumulated amortisation as at 1 July 2010.

Improvement of FRSs 2009

The adoption of Improvement to FRSs issued in 2009 and mandatory for annual financial periods beginning on

or after 1 July 2010 will have the following impacts on the financial statements :

«  Amendment to FRS 117 Leases :

The amendment clarifies the classification of lease of land and requires entities with existing leases of
land and buildings to reassess the classification of land as finance or operating lease. Leasehold land
which in substance is a finance lease will be reclassified to property, plant and equipment. The adoption
of these amendments will result in a change in accounting policy which will be applied retrospectively in

accordance with the transitional provisions.

The effects of adoption on the financial statements are shown in Note 38 to the financial statements.

2.4 Standards Issued But Not Yet Effective

The following are revised FRS, amendments/improvements to FRSs, IC Int and amendments to IC Int which

are not yet effective and have not been early adopted by the Group and by the Company :

Effective for financial periods
beginning on or after

Revised FRS

FRS 124 Related Party Disclosures

Amendments/Improvements to FRSs

FRS 1 Limited Exemption from Comparative FRS 7 Disclosure
for First-time Adopters

FRS 2 Group Cash-settled Share-based Payment Transactions

FRS 3 Business Combinations

FRS 7 Improving Disclosures about Financial Instruments

FRS 101 Presentation of Financial Statements

FRS 121 The Effects of Changes in Foreign Exchange Rates

FRS 128 Investments in Associates

FRS 131 Interests in Joint Ventures

FRS 132 Financial Instruments : Presentation

FRS 134 Interim Financial Reporting

FRS 139 Financial Instruments : Recognition and Measurement

1 January 2012

1 January 2011

1 January 2011
1 January 2011
1 January 2011
1 January 2011
1 January 2011
1 January 2011
1 January 2011
1 January 2011
1 January 2011
1 January 2011
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

2. SIGNIFICANT ACCOUNTING POLICIES (Contd)

2.4

25

Standards Issued But Not Yet Effective (Cont’d)

Effective for financial periods
beginning on or after

IC Int

ICInt4 Determining Whether an Arrangement contains a Lease 1 January 2011
ICInt 15 Agreements for the Construction of Real Estate 1 January 2012
ICInt18 Transfers of Assets from Customers 1 January 2011
ICInt 19 Extinguishing Financial Liabilities with Equity Instruments 1 July 2011

Amendments to IC Int
ICInt13 Customer Loyalty Programmes 1 January 2011
ICInt 14 Prepayments of a Minimum Funding Requirement 1 July 2011

The directors anticipate that the adoption of these revised FRSs, amendments/improvements to FRSs, IC Int
and amendments to IC Int will have no material impact on the financial statements of the Group and of the
Company in the period for initial application.

Subsidiaries and Basis of Consolidation
Subsidiaries

Subsidiaries are those companies in which the Group has a long term equity interest and where it has power
to exercise control over the financial and operating activities so as to obtain benefits there from.

Investment in subsidiaries which is eliminated on consolidation is stated at cost less accumulated impairment
losses in the Company's separate financial statements.

Upon the disposal of investment in subsidiaries, the difference between the net disposal proceeds and their
carrying amount is recognised in profit or loss.

Basis of Consolidation

The financial statements of the Group include the audited financial statements of the Company and all its
subsidiaries made up to the end of the financial year.

Inter-company balances, transactions and resulting unrealised gains are eliminated on consolidation and
the consolidated financial statements reflect external transactions only. Unrealised losses are eliminated on
consolidation unless costs cannot be recovered. Where necessary, adjustments are made to the financial
statements of the subsidiaries to ensure consistency of accounting policies with those of the Group.

Acquisitions of subsidiaries (except for those which meet the conditions of merger) are accounted for using
the acquisition method. The acquisition method of accounting involves allocating the cost of the acquisition to
the fair value of the assets acquired and liabilities and contingent liabilities assumed at the date of acquisition.
The cost of an acquisition is measured as the aggregate of the fair values, at the date of exchange, of the
assets given, liabilities incurred or assumed, and equity instruments issued, plus any costs directly attributable
to the acquisition.

Acquisitions of certain subsidiaries which meet the conditions of merger were accounted for using the merger
method. When the merger method is used, the cost of investment in the Company’s financial statements
is recorded at fair value of the shares issued at the date of exchange. The difference between the carrying
value of the investment and the nominal value of shares acquired is treated as merger reserve or merger
deficit. Where the carrying value of investment is less than the nominal value of shares acquired, the merger
reserve should be treated as a reserve arising on consolidation. Where the carrying amount of investment is
greater than the nominal value of shares acquired, the merger deficit is treated on consolidation as a reduction
of reserves. The results of the companies being merged are included as if the merger had been effected
throughout the current and previous financial year.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

2. SIGNIFICANT ACCOUNTING POLICIES (Contd)

25

2.6

2.7

Subsidiaries and Basis of Consolidation (Cont’d)
Basis of Consolidation (Cont’d)

In business combinations achieved in stages, previously held equity interests in the acquiree are re-measured
to fair value at the acquisition date and any corresponding gain or loss is recognised in profit or loss.

The Group elects, for each individual business combination, whether to recognise non-controlling interest in
the acquiree (if any) at fair value on the acquisition date, or at the non-controlling interest’s proportionate share
of the acquiree’s net identifiable assets.

Any excess of the sum of the fair value of the consideration transferred in the business combination and the
amount of non-controlling interest in the acquiree (if any) and the fair value of the Group's previously held
equity interest in the acquiree (if any), over the net fair value of the acquiree’s identifiable assets and liabilities
is recorded as goodwill in the statement of financial position. In instances where the latter amount exceeds
the former, the excess is recognised as a gain on bargain purchase in profit or loss on the acquisition date.

Non-controlling interest represents the equity in subsidiaries not attributable, directly or indirectly, to owners
of the Company, and is presented separately in the consolidated statement of comprehensive income and
within equity in the consolidated statement of financial position, separately from equity attributable to owners
of the Company.

Changes in the Company’s ownership interest in a subsidiary that do not result in a loss of control are
accounted for as equity transactions. In such circumstances, the carrying amounts of the controlling and
non-controlling interests are adjusted to reflect the changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-controlling interest is adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to owners of the parent.

Intangible Assets

Goodwill acquired in a business combination is initially measured at cost being the excess of the cost of
business combination over the Group’s interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities. Following the initial recognition, goodwill is measured at cost less accumulated
impairment losses. Goodwill is not amortised but instead, it is reviewed for impairment, annually or more
frequently if events or changes in circumstances indicate that the carrying value may be impaired. Gains and
losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent costs are included in the
assets’ carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are
charged to the profit or loss during the financial period in which they are incurred.

Subsequent to recognition, property, plant and equipment are stated at cost less accumulated depreciation
and accumulated impairment losses.

Property, plant and equipment are depreciated on the straight line method to write off the cost of each asset
to its residual value over its estimated useful life at the following annual rates :

Short leasehold land Amortised over its lease

period 37 years
Buildings 23% -125%
Plant, machinery, mould, die and laboratory equipment 8% -20%
Office equipment, fixtures, fittings, renovations and computers 10% -20%

Motor vehicles 10% - 20%
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

2. SIGNIFICANT ACCOUNTING POLICIES (Contd)

2.7 Property, Plant and Equipment (Cont’d)
Freehold land is not amortised as it has an infinite life.
Short leasehold land refers to land with an unexpired leased period of less than fifty years, determined as at
balance sheet date.
The residual value, useful life and depreciation method are reviewed at the end of each reporting period to
ensure that the amount, method and period of depreciation are consistent with previous estimates and the
expected pattern of consumption of the future economic benefits embodied in the items of property, plant
and equipment.
Upon the disposal of an item of property, plant and equipment, the difference between the net disposal
proceeds and its carrying amount is recognised in profit or loss.

2.8 Leases
A lease is an agreement whereby the lessor conveys to the lessee in return for a payment or series of
payments the right to use an asset for an agreed period of time.
Finance leases
A finance lease which includes hire purchase arrangement, is a lease that transfers substantially all the risks
and rewards incidental to ownership of an asset to the lessee. Title may or may not eventually be transferred.
Plant and equipment acquired by way of finance leases are stated at amounts equal to the lower of their fair
values and the present value of minimum lease payments at the inception of the leases, less accumulated
depreciation and any impairment losses.
In calculating the present value of the minimum lease payments, the discount rate is the interest rate implicit
in the lease, if this is determinable; if not, the Group’s incremental borrowing rate is used.
Operating leases
An operating lease is a lease other than a finance lease.
Operating lease income or operating lease rentals are recognised in profit or loss on a straight line basis over
the period of the lease.

2.9 Impairment of Non-Financial Assets

The Group assesses at the end of each reporting period whether there is an indication that an asset may be
impaired.

For the purpose of impairment testing, recoverable amount (i.e. the higher of the fair value less cost to sell and
value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. If this is the case, the recoverable amount is determined for
the cash-generating units (“CGU") to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount, the carrying
amount of the asset (or CGU) is reduced to its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised as an impairment loss
in the profit or loss except for assets that were previously revalued where the revaluation surplus was taken
to other comprehensive income. In this case the impairment loss is also recognised in other comprehensive
income up to the amount of any previous revaluation surplus.
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Impairment of Non-Financial Assets (Cont’d)

An impairment loss for an asset is reversed if, and only if, there has been a change in the estimates used
to determine the asset's recoverable amount since the last impairment loss was recognised. The carrying
amount of this asset is increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated amortisation or
depreciation) had no impairment loss been recognised for the asset in prior years. A reversal of impairment
loss for an asset is recognised in profit or loss unless the asset is measured at revalued amount, in which
case the reversal is treated as a revaluation increase.

Financial Assets

Financial assets are recognised in the statement of financial position when, and only when, the Group and
the Company become a party to the contractual provisions of the financial instrument.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs.

The Group and the Company determine the classification of their financial assets at initial recognition, and
categorise their financial assets as loans and receivables. All derivative financial instruments which are not
designated and effective as hedging instruments are accounted for at fair value through profit or loss.

A financial asset is derecognised when the contractual right to achieve cash flows from the asset has
expired. On derecognition of a financial asset in its entirety, the difference between the carrying amount
and the sum of the consideration received and any cumulative gain or loss that had been recognised in
other comprehensive income is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in the marketplace concerned. All
regular way purchases and sales of financial assets are recognised or derecognised on the trade date i.e.,
the date that the Group and the Company commit to purchase or sell the asset.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial recognition, they are measured at amortised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the effect of discounting is
immaterial. Gains or losses are recognised in profit or loss when the loans and receivables are derecognised
or impaired, and through the amortisation process. The Group's cash and cash equivalents, trade and most
other receivables, as well as intercompany balances fall into this category of financial instruments.

Loans and receivables are classified as current assets, except for those having maturity dates later than 12
months after the end of the reporting period which are classified as non-current.

Impairment of Financial Assets

The Group and the Company assess at the end of each reporting period whether there is any objective
evidence that a financial asset is impaired.

Trade and other receivables and other financial assets carried at amortised cost

To determine whether there is objective evidence that an impairment loss on financial assets has been
incurred, the Group and the Company consider factors such as the probability of insolvency or significant
financial difficulties of the debtor and default or significant delay in payments. For certain categories of
financial assets, such as trade receivables, assets that are assessed not to be impaired individually are
subsequently assessed for impairment on a collective basis based on similar risk characteristics.
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SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

21

212

213

214

215

Impairment of Financial Assets (Cont’d)

Objective evidence of impairment for a portfolio of receivables could include the Group's and the Company's
past experience of collecting payments, an increase in the number of delayed payments in the portfolio past
the average credit period and observable changes in national or local economic conditions that correlate
with default in receivables.

If any such evidence exists, the amount of impairment loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an
allowance account. When a trade receivable becomes uncollectible, it is written off against the allowance
account.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment
loss is reversed to the extent that the carrying amount of the asset does not exceed its amortised cost at
the reversal date. The amount of reversal is recognised in profit or loss.

Cash and Cash Equivalents

Cash comprises cash in hand, cash at bank and demand deposits. Cash equivalents are short term and
highly liquid investments that are readily convertible to known amount of cash and which are subject to an
insignificant risk of changes in value, against which bank overdraft balances, if any, are deducted.

Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost in the case of work-in-progress and finished goods includes materials, direct labour and attributable
production overheads and is determined on the weighted average basis and first-in, first-out basis,
whichever is applicable.

Cost of raw materials and trading goods refer to invoiced cost of goods plus incidental handling and freight
charges and is determined on the first-in, first-out basis.

Net realisable value represents estimated selling price less all estimated costs to completion and estimated
costs to be incurred in marketing, selling and distribution.

Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
and a reliable estimate of the amount can be made. Provisions are reviewed at the end of each reporting
period and adjusted to reflect the current best estimate. Where the effect of the time value of money is
material, the amount of a provision is the present value of the expenditure expected to be required to settle
the obligation.

Financial Liabilities
Financial liabilities, within the scope of FRS 139, are recognised in the statement of financial position when,
and only when, the Group and the Company become a party to the contractual provisions of the financial

instrument.

The Group and the Company classified their financial liabilities as other financial liabilities.
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2.16

217

Financial Liabilities (Cont’d)

A financial liability is derecognised when the obligation under the liability is extinguished. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as derecognition
of the original liability and the recognition of a new liability, and the difference in the respective carrying
amounts is recognised in profit or loss.

Other financial liabilities

The Group's and the Company'’s other financial liabilities include trade and other payables, intercompany
balances as well as loans and borrowings.

Trade and other payables are recognised initially at fair value plus directly attributable transaction costs
and subsequently measured at amortised cost using the effective interest method, unless the effect of
discounting would be immaterial, in which case they are stated at cost.

Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and subsequently
measured at amortised cost using the effective interest method. Borrowings are classified as current
liabilities unless the Group and the Company have an unconditional right to defer settlement of the liability
for at least 12 months after the end of the reporting period.

For other financial liabilities, gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.

Income Recognition

()  Revenue from sale of goods is recognised when the significant risks and rewards of ownership have
been transferred to the buyer.

(i) Revenue arising from provision of services is recognised on the dates the services are rendered and
completed.

(iii) Interest income and management fee are recognised on the accrual basis.
Employee Benefits
Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which
the associated services are rendered by employees of the Group. Short term accumulating compensated
absences such as paid annual leave are recognised when services are rendered by employees that increase
their entitlement to future compensated absences, and short term non-accumulating compensated
absences such as sick leave are recognised when the absences occur.

Defined contribution plans

As required by law, companies in Malaysia make contributions to the national pension scheme, the
Employees Provident Fund (“EPF"). Such contributions are recognised as an expense in the income
statement as incurred. The Group'’s foreign subsidiaries also make contributions to their country’s statutory
pension schemes.
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2.18

219

2.20

Employee Benefits (Cont'd)
Termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date or
whenever an employee accepts voluntary redundancy in exchange for these benefits. The Group recognises
termination benefits as a liability and an expense when it is demonstrably committed to either terminate
the employment of current employees according to a detailed plan without possibility of withdrawal or
providing termination benefits as a result of an offer made to encourage voluntary redundancy. In the case
of an offer made to encourage voluntary redundancy, the measurement of termination benefits is based on
the number of employees expected to accept the offer. Benefits falling due more than twelve months after
balance sheet dare are discounted to present value.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is necessary to complete and prepare the asset for its intended
use or sale. Capitalisation of borrowing costs commences when the activities to prepare the asset for its
intended use or sale are in progress and the expenditures and borrowing costs are incurred. Borrowing
costs are capitalised until the assets are substantially completed for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred. Borrowing costs consist of
interest and other costs that the Group and the Company incurred in connection with the borrowing of funds.

Income Tax

Income tax on the profit or loss for the year comprises current and deferred tax. Current tax is the expected
amount of income tax payable in respect of the taxable profit for the year and is measured using the tax
rates that have been enacted by the end of the reporting period.

Deferred tax is provided for, using the liability method, on temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
In principle, deferred tax liabilities are recognised for all taxable temporary differences and deferred tax
assets are recognised for all deductible temporary differences, unused tax losses and unused tax credits
to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised.

Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is realised
or the liability is settled, based on tax rates that have been enacted or substantively enacted by the end of
the reporting period. Deferred tax is recognised in profit or loss, except when it arises from a transaction
which is recognised directly in equity, in which case the deferred tax is also recognised directly in equity, or
when it arises from a business combination that is an acquisition, in which case the deferred tax is included
in the resulting goodwill or the amount of any excess of the acquirer’s interest in the net fair value of the
acquiree’s identifiable assets, liabilities and contingent liabilities over the cost of the combination.

Foreign Currency Translations

The individual financial statements of each entity in the Group are measured using the currency of the
primary economic environment in which the entity operates (“the functional currency”). The consolidated
financial statements are presented in Ringgit Malaysia (“RM"), which is also the Company's functional
currency.

In preparing the financial statements of the individual entities, transactions in currencies other than the
entity’s functional currency (foreign currency) are recorded in the functional currency using the exchange
rates prevailing at the dates of the transactions. At the end of the reporting period, foreign currency monetary
items are translated into functional currency on the exchange rates ruling at that date. All exchange gains
or losses are included in profit or loss.
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2.20

2.21

2.22

2.23

Foreign Currency Translations (Cont'd)

The financial statements of the foreign subsidiaries are translated into RM at the approximate rate of
exchange ruling at the end of the reporting period for assets and liabilities and at the approximate average
rate of exchange ruling on transaction dates for income and expenses. Exchange differences due to such
currency translations are taken directly to exchange translation reserve.

Share Capital and Share Issuance Expenses

An equity instrument is any contract that evidences a residual interest in the assets of the Group and the
Company after deducting all of its liabilities. Ordinary shares are equity instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable incremental transaction
costs. Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the
period in which they are declared.

Segment Reporting

An operating segment is a component of the Group that engages in business activities from which it may
earn revenue and incur expenses, including revenues and expenses that relate to transactions with any
of the Group's other components. An operating segment’s operating results are reviewed regularly by
the chief operating decision maker, which in this case is the Board of Directors of the Company, to make
decisions about resources to be allocated to the segment and assess its performance, and for which
discrete financial information is available.

Contingencies
A contingent liability or asset is a possible obligation or asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of uncertain future events not wholly

within the control of the Group and of the Company.

Contingent liabilities and assets are not recognised in the statement of financial position of the Group and
of the Company.
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3. PROPERTY, PLANT AND EQUIPMENT

GROUP
Office
Plant, equipment,
machinery, fixtures,
mould, fittings,
Short die and renovations
Freehold leasehold laboratory and  Motor
land land Buildings equipment computers vehicles Total
RM'000 RM’000 RM'000 RM’000 RM’000 RM'000 RM’000
2011
At cost
Balance at beginning 3113 3,283 30,271 42,302 5,754 1124 85,847
Additions - - - 9,409 409 3 9,821
Disposals - - (2,319) (7,039) - (206) (9,564)
Written off - - (1,398) (13,548) (876) - (15,822)
Exchange differences (51) - (89) (239) (4) (5) (388)
Balance at end 3,062 3,283 26,465 30,885 5,283 916 69,894
Accumulated
depreciation
Balance at beginning - 278 7,630 7104 2,586 858 18,456
Current charge - 80 1,223 2,093 527 71 3,994
Disposals - - (262) (441) - (149) (852)
Written off - - (132) (3,323) (270) - (3,725)
Exchange differences - - (22) (82) (4) (3) (111)
Balance at end - 358 8,437 5,351 2,839 777 17,762
Accumulated
impairment loss
Balance at beginning - - - 6,200 - - 6,200
Written off - - - (6,200) - - (6,200)

Balance at end - - - - - - -

Carrying amount 3,062 2,925 18,028 25,534 2,444 139 52,132




GROUP

(Restated)
2010

At cost

Balance at beginning
As previously stated

Effect of adopting the
amendment to FRS
117

As restated
Additions

Disposals

Written off
Reclassification
Exchange differences

Balance at end

Accumulated
depreciation

Balance at beginning
As previously stated

Effect of adopting
theamendment to
FRS 117

As restated

Current charge
Disposals

Written off

Exchange differences

Balance at end

Accumulated
impairment loss

Balance at beginning/
end

Carrying amount

3. PROPERTY, PLANT AND EQUIPMENT (Cont'd)

NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

Office

Plant, equipment,

machinery, fixtures,

mould, fittings,

Short die and renovations

Freehold leasehold laboratory and  Motor

land land Buildings equipment computers vehicles Total
RM'000 RM’000 RM’000 RM’000 RM’'000 RM’'000 RM’000
3,104 - 30,255 33,787 5,390 1,118 73,654
- 3,283 - - - - 3,283
3,104 3,283 30,255 33,787 5,390 1,118 76,937
- - - 2,347 442 5 2,794
- - - - (11) - (11)
- - - (72) (68) - (140)
- - - 6,199 - - 6,199
9 - 16 41 1 1.00 68
3,113 3,283 30,271 42,302 5,754 1,124 85,847
- - 6,388 5,112 2,132 759 14,391
- 198 - - - - 198
- 198 6,388 5,112 2,132 759 14,589
80 1,236 1,993 494 98 3,901
- - - - (7) - (7)
- - - (23) (34) - (57)
- - 6 22 1 1.00 30
- 278 7,630 7,104 2,586 858 18,456
- - - 6,200 - - 6,200
3,113 3,005 22,641 28,998 3,168 266 61,191
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3. PROPERTY, PLANT AND EQUIPMENT (Cont'd)

COMPANY

20M

At cost
Balance at beginning
Additions

Balance at end
Accumulated depreciation

Balance at beginning
Current charge

Balance at end

Carrying amount

2010

At cost
Balance at beginning
Additions

Balance at end

Accumulated depreciation
Balance at beginning
Current charge

Balance at end

Carrying amount

NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

Office
equipment,
fixtures,
fittings and Motor

computers vehicles Total

RM’000 RM’000 RM’000

1,326 120 1,446

2 - 2

1,328 120 1,448

1,106 120 1,226

58 - 58

1,164 120 1,284

164 - 164

1,322 120 1,442

4 - 4

1,326 120 1,446

1,047 120 1,167

59 - 59

1,106 120 1,226

220 - 220




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

3. PROPERTY, PLANT AND EQUIPMENT (Cont'd)
GROUP

(i) Included in the carrying amount are the following property, plant and equipment pledged as securities for banking
facilities granted to certain subsidiaries :

2011 2010

RM’000 RM’000

Freehold land and buildings 21,090 23,381
Short leasehold land 2,925 3,005
Plant and machinery 724 1,681
24,739 28,067

(i) Included in the carrying amount are the following property, plant and equipment being acquired under finance

lease :
2011 2010
RM’000 RM’000
Plant and machinery 283 249
Motor vehicles 23 32
306 281
4. PREPAID LAND LEASE PAYMENTS
GROUP
(Restated)
2011 2010
RM’000 RM’000
Short leasehold land :
At cost
Balance at beginning 409 409
Disposal (409) -
Balance carried forward - 409
Balance brought forward - 409
Accumulated amortisation
Balance at beginning 116 87
Current charge 20 29
Disposal (136) -
Balance at end - (116)
- 293

The short leasehold land was pledged to licensed banks as security for credit facilities granted to a subsidiary and
was discharged in September 2011.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

5. INTANGIBLE ASSETS
GROUP
Product
development
Goodwiill expenditure Total
RM’000 RM’000 RM’000

2011
At cost
Balance at beginning 49,357 - 49,357
Written off (49,357) - (49,357)
Balance at end - - -
Accumulated impairment loss
Balance at beginning 39,357 - 39,357
Written off (39,357) - (39,357)
Balance at end - - -
Carrying amount - - -
2010
At cost
Balance at beginning 49,357 4,313 53,670
Written off - (4,313) (4,313)
Balance at end 49,357 - 49,357
Accumulated amortisation
Balance at beginning - 4,313 4,313
Written off - (4,313) (4,313)
Balance at end - - -
Accumulated impairment loss
Balance at beginning/end 39,357 - 39,357
Carrying amount 10,000 - 10,000

The goodwill is attributable to the Group’s manufacturing segment of provision metal and plastic surface protection
services.

Management has estimated that based on current and projected performance of this segment, the recoverable
amount is substantially lower than the carrying amount of this cash-generating unit and accordingly Management
has written off the goodwill in full.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

6. INVESTMENT IN SUBSIDIARIES

Unquoted shares, at cost
Less:  Accumulated impairment loss

Balance at beginning
Current year
Written off

Balance at end

Details of the subsidiaries are as follows :

Name of Company Incorporation

AKN Industries Sdn. Bhd. Malaysia
AKN Surface Finishing Sdn. Bhd. Malaysia
PSC Technology (M) Sdn. Bhd. Malaysia
S.R. Technology Sdn. Bhd. Malaysia
ZD Tech Corporation Sdn. Bhd. Malaysia
Paramount Discovery Sdn. Bhd. Malaysia
CTE Technology (M) Sdn. Bhd. Malaysia

Place of Effective Equity

Interest
2011 2010
100% 100%
100% 100%
100% 100%
100% 100%
85% 85%
100% 100%
100% 100%

Indirect - held through PSC Technology (M) Sdn. Bhd.

# PSC Technology (Thailand) Co., Thailand
Ltd.

# PSC Technology Bangpa-In Thailand
(Thailand) Co., Ltd.

# PSC Technology (Ayutthaya) Thailand
Co., Ltd.

Indirect - held through ZD Tech Corporation Sdn.

ZDGP Technology Sdn. Bhd. Malaysia

# Not audited by Grant Thornton.

100%

100%

100%

Bhd.

100%

100%

100%

100%

100%

COMPANY
2011 2010
RMVI'000 RM’000
230,047 230,047
185,622 185,709
11,246 -
- (87)
(196,868) (185,622)
33,179 44,425

Principal Activities

The Company did not undertake any
business activity during the financial year.

The Company did not undertake any
business activity during the financial year.

Subcontractor for rework and recycling
of recyclable parts and components and
investment holding.

The Company did not undertake any
business activity during the financial year.

Provision of metal surface protection
services and investment holding.

Investment holding.

Rework and recycling of recyclable parts
and components

Subcontractor for recycling and storage of
plastic products.

Subcontractor for recycling and storage of
plastic products.

Subcontractor for recycling and storage of
plastic products.

Provision of metal surface and non-metal
surface protection services.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

6.

INVESTMENT IN SUBSIDIARIES (Cont'd)
2010

(i) Liquidation of subsidiaries

During the financial year, a wholly-owned subsidiary, Dragon Technology Distribution Company Limited has

been successfully voluntarily wound up.

(i) Ceasation of operations

During the financial year, certain subsidiaries, namely AKN Industries Sdn. Bhd. and AKN Surface Finishing

Sdn. Bhd. have ceased their operations.

INVENTORIES

At cost:

Raw materials
Work-in-progress
Finished goods

At net realisable value:
Raw materials

TRADE RECEIVABLES

Total amount

Less:  Allowance for impairment
Balance at beginning
Current year

Balance at end

Analysis by currencies:
Ringgit Malaysia

US Dollar

Thai Baht

Singapore Dollar

GROUP
2011 2010
RM’000 RM’000
138 364
9 374
620 -
767 738
- 26
767 764
GROUP
2011 2010
RM’'000 RM’000
14,632 18,936
6,391 6,195
1,310 196
(7,701) (6,391)
6,931 12,5645
GROUP
2011 2010
RM’000 RM’000
9,439 13,368
2,547 3,374
2,292 2,094
354 100
14,632 18,936




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

8. TRADE RECEIVABLES (Cont'd)

Included herein is an amount of RM234 (2010 : RM516,520) due from a company in which a director of a subsidiary
has substantial financial interest.

Trade receivables are non-interest bearing and are generally on 30 to 90 days (2010 : 30 to 90 days) credit terms.
They are recognised at their original invoice amounts which represent their fair values on initial recognition.

9. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

GROUP COMPANY
2011 2010 201 2010
RM’000 RM’000 RM’000 RM’000
Other receivables * 7,947 2,871 - 350
Less: Allowance for impairment
Balance at beginning 538 538 260 260
Current year 154 - - -
Written off (260) - (260) -
Balance at end (432) (538) - (260)
7,515 2,333 - 90
Sundry deposits 532 484 96 68
Deposits for property, plant and equipment - 221 - -
Prepayments 345 710 10 19
Cash security held by CCM - 20,419 - 20,419
8,392 24,167 106 20,596
Analysis by currencies:
Ringgit Malaysia 8,090 21,640 106 20,596
Thai Baht 302 2,436 - -
US Dollar - 91 _ _
8,392 24,167 106 20,596

The cash security held by Chemical Company of Malaysia Berhad (“CCM"), the purchaser of the Innovative
Polymer Group is in respect of fixed deposits together with the interest thereon earmarked for the profit guarantee
issued by the Company, which CCM has called upon. The Company is disputing that the purchaser has breached
the terms of the Conditional Profit Guarantee Agreement dated 23 April 2008 and the Supplemental Conditional
Profit Guarantee Agreement dated 2 July 2008 and the matter is now in the Court of Law for case management
(See Note 35(ii)).

* Included herein is an amount of RM3,589,000 (2010 : RM Nil) due from a purchaser of a subsidiary’s property.
(See Note 35 (iii)).
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

10. AMOUNT DUE FROM/TO SUBSIDIARIES

1.

12.

COMPANY
2011 2010
RM’000 RM’000
Due from :
Total amount 107,108 111,329
Less: Allowance for impairment 71,818 69,262
Balance at beginning 16 2,556
Current year (12) -
Recovered
Balance at end (71,822) (71,818)
35,286 39,511
Due to :
Total amount - 28,068

The amount due from/to subsidiaries is non-trade related, unsecured, non-interest bearing and is repayable on
demand.

FIXED DEPOSITS WITH LICENSED BANKS

GROUP COMPANY
2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
Pledged for banking facilities 282 215 - -
Unencumbered - 5,000 - 5,000
282 5,215 - 5,000

The effective interest rates and maturities of fixed deposits at balance sheet date are as follows :

GROUP COMPANY
2011 2010 2011 2010
Interest rates 3.00% to 3.30% 2.25% t0 2.50% - 2.25%
Maturities 1to 12 months 1 to 12 months - 1 month
CASH AND BANK BALANCES
GROUP COMPANY
2011 2010 2011 2010
RM’000 RM’000 RM’'000 RM’'000
Analysis by currencies :
Ringgit Malaysia 764 8,200 130 7,155
US Dollar 3 3 - -
Thai Baht 1,236 1,700 - -
Others 3 3 - _

2,006 9,906 130 7,155




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

13. SHARE CAPITAL

Number of ordinary shares

of RM1 each Amount

2011 2010 2011 2010

‘000 ‘000 RM’000 RM’000
Authorised 500,000 500,000 500,000 500,000
Issued and fully paid 126,332 126,332 126,332 126,332

14. TREASURY SHARES

This is in respect of the acquisition cost of treasury shares net of proceeds received on their subsequent sale or
issuance.

Of the total 126,332,751 (2010 : 126,332,751) issued and fully paid ordinary shares as at 30 June 2010, 10,905,600

(2010 : 10,905,600) are held as treasury shares by the Company. As at 30 June 2011, the number of outstanding
ordinary shares in issue after the set off is therefore 115,427,151 (2010 : 115,427,151).

15. OTHER RESERVES

GROUP COMPANY

2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000

Foreign currency reserve
Balance at beginning 168 114 - -
Arising during the year (414) 54 - _
Balance at end (246) 168 - -
Special reserve - - 14,049 14,049
(246) 168 14,049 14,049

The nature and purpose of each category of reserve are as follows :
(i) Foreign currency translation reserve

The foreign currency translation reserve is used to record exchange differences arising from the translation
of the financial statements of foreign operations whose functional currencies are different from that of the
Group's presentation currency. It is also used to record the exchange differences arising from monetary items
which form part of the Group's net investment in foreign operations, where the monetary item is denominated
in either the functional currency of the reporting entity or the foreign operation.

(ii) Special reserve
Special reserve comprises amounts transferred from the share premium account of the Group and of the

Company for the purpose of writing off the goodwill on consolidation of the Group arising from the acquisition
of a wholly-owned subsidiary, S.R. Technology Sdn. Bhd. in the previous financial years.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

16. BORROWINGS

GROUP COMPANY
2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
Non-current liabilities
Secured:
Finance lease liabilities 6,128 7,170 - -
Term loans 2,097 4,733 - —
8,225 11,903 - -
Unsecured:
Collaterised Loan Obligations (“CLO") - 7,000 - 7,000
8,225 18,903 - 7,000
Current liabilities
Secured:
Bank overdrafts 1,773 1,252 - -
Finance lease liabilities 1,202 976 - -
Term loans 2,698 1,453 - -
Trust receipts 1,376 296 - -
7,049 3,977 - -
Unsecured:
Bank overdrafts 526 440 526 440
Collaterised Loan Obligations (“CLO") 13,298 33,000 13,298 33,000
Deferred upfront fees - (740) - (740)
Upfront fees amortised - 740 - 740
13,298 33,000 13,298 33,000
20,873 37,417 13,824 33,440
Total borrowings 29,098 56,320 13,824 40,440
Analysis by currencies:
Ringgit Malaysia 26,827 52,920 13,824 40,440
Thai Baht 2,271 3,400 - _
29,098 56,320 13,824 40,440

The borrowings (except for finance lease liabilities) of the Group are secured by way of :

(i) Debenture incorporating a first fixed and floating charge over all assets of a subsidiary,

(i) Fixed deposits with licensed banks,

(i) Certain property, plant and equipment and prepaid land lease payments of the Group, and
(iv) Corporate guarantee of the Company and certain subsidiaries.

(@) Included in finance lease liabilities is an amount of RM7,108,537 granted under the Syariah principle of Al-Bai
Bithaman Ajil and is repayable over 126 monthly instalments commencing 1 December 2006.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

16. BORROWINGS (Cont'd)

(b) CLO is an unsecured fixed rate loan repayable on 20 September 2010 and bears interest rate of 7.88% (2010
: 7.88%) per annum serviced semi-annually and is subject to a one time upfront fees of 1.85%. Malaysian
Trustees Berhad (“MTB") has informed the Company that at an Extraordinary General Meeting of the
Bondholders held on 24 June 2010, the Company's proposed CLO settlement has been approved subject to
the following conditions:

(i)

(ii)

(v)

That to create a second legal charge over the property currently charged to Bank Perusahaan Kecil &
Sederhana Malaysia Berhad ("SME Bank") with a target date of mid December 2011,

That the irrevocable instruction letter to Chemical Company of Malaysia Berhad (“CCM") to remit the
balance profit guarantee deposit amounting to RM15 million to MTB. The irrevocable instruction letter
to CCM has to be acknowledged by CCM by 5 July 2010, a copy of same must be extended to MTB
immediately,

To dispose of the factory/building and complete the sale before end of December 2010 and to update
MTB once there is potential buyer,

To perfect the second legal charge as per item (i) above to MTB by 22 July 2010 (If at any event SME Bank
refused to let MTB secure a second legal charge, to substitute it with a specific debenture and perfect it
by 22 July 2010 to MTB), and

To convert RM7 million of the CLO into a five year term loan.

During the financial year, the Company paid the principal amount of RM12 million and RM15 million in July 2010
and February 2011 respectively. The RM15 million was paid when CCM released the profit guarantee to the
Company when they entered into a Settlement Agreement. Refer Note 36.

The Company is seeking a new proposal towards a full and final settlement of the CLO loan. In the meantime, the
Company has paid monthly instalments of RM 150,000 from October 2010 to February 2011 and RM100,000 from
March 2011 to September 2011. The second legal charge will be perfected by end of December 2011.

The Company will dispose of the Group's factory buildings subsequently to further repay the CLO and SME bank

loans.

A summary of the effective interest rates and the maturities of the borrowings are as follows:

More than More than

Average one year two years
effective and less and less
interest rate Within one thantwo thanfive More than
per annum Total year years years five years
(%) RM’000 RM’000 RM’'000 RM’000 RM’'000
GROUP
2011
Bank overdrafts 7.30 to 8.60 2,299 2,299 - - -
Finance lease liabilities 2.46 to 4.72 7,330 1,202 1,118 3,575 1,435
Term loans 6.84 to 7.40 4,795 2,698 988 761 348
Trust receipts 6.30 to 6.60 1,376 1,376 - - -
CLO 7.88 13,298 13,298 - - -
2010
Bank overdrafts 7.30 t0 8.05 1,692 1,692 - - -
Finance lease liabilities 4.00t04.72 8,146 976 1,135 4,778 1,257
Term loans 5.85 t0 6.85 6,186 1,454 967 3,081 684
Trust receipts 7.30to 7.55 296 296 - - -
CLO 7.88 40,000 33,000 7,000 - -
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

16. BORROWINGS (Cont'd)

More than More than

Average one year two years
effective and less and less
interest rate Within one thantwo than five More than
per annum Total year years years five years
(%) RM’000 RM’000 RM’000 RM’000 RM’000
COMPANY
2011
Bank overdraft 8.60 526 526 - - -
CLO 7.88 13,298 13,298 - - -
2010
Bank overdraft 8.05 440 440 - - -
CLO 7.88 40,000 33,000 7,000 - -
17. DEFERRED TAX LIABILITIES
GROUP
2011 2010
RM’000 RM’000
Balance at beginning 1,041 967
Transfer (to)/from profit or loss (218) 87
823 1,054
Over provision in prior year (635) (13)
Balance at end 188 1,041
The deferred tax liabilities are represented by temporary differences arising from :
GROUP
2011 2010
RM’000 RM’000
Excess of capital allowances over depreciation on property, plant and equipment 387 1,053
Unabsorbed capital allowances (199) (12)
188 1,041
18. TRADE PAYABLES
GROUP
2011 2010
RM’000 RM’000
Analysis by currencies:
Ringgit Malaysia 721 905
US Dollar 339 425
Thai Baht 852 769
1,912 2,099

Trade payables are non-interest bearing and are generally on 30 to 90 days (2010 : 30 to 90 days) credit terms.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

19. OTHER PAYABLES, ACCRUALS AND PROVISIONS

GROUP COMPANY

2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
Other payables 2,184 4,558 330 818
Management incentive payable (i) - 1,000 - -
Accruals 2,824 1,829 2,044 1,037
Provision for retirement benefits - 237 - 237
Provision for shortfall in profit guarantee (ii) - 5,000 - 5,000
Other provisions 176 205 176 205
Other deposits 350 43 - -
5,534 12,872 2,550 7,297

Analysis by currencies:
Ringgit Malaysia 5,090 10,546 2,550 7,297
US Dollar 102 2,071 - -
Thai Baht - 233 - -
Singapore Dollar 37 - - -
Others 305 22 - _
5,534 12,872 2,550 7,297

(i)  This was in respect of management incentives payable for the key management personnel of Innovative
Group to attach with the new owner for two years as agreed in the Shares Sale Agreement dated 23 April
2008.

(i) Pursuant to the disposal of the entire equity interest in Innovative Polymer Systems Sdn. Bhd., Delta Polymer
Systems Sdn. Bhd. and Innovative Resins Sdn. Bhd. (collectively known as “Innovative Group”) by Paramount
Discovery Sdn. Bhd. which was completed on 20 January 2009, the Company warrants and guarantees that
the aggregate consolidated profit after tax for the Innovative Group will not be less than RM40,440,000 for
the two years after the completion date. The Company foresees a shortfall in the profit guaranteed and
accordingly has made a provision for RM5,000,000. The profit shortfall was eventually agreed at RM4,184,727
pursuant to a settlement agreement dated 9 February 2011.

20. AMOUNT DUE TO A DIRECTOR

GROUP AND COMPANY

The amount due to a director is non-trade related, unsecured, non-interest bearing and is repayable on demand.

21. REVENUE
GROUP

Revenue consists of invoiced sales of goods net of sales tax and returns.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

22. (LOSS)/PROFIT BEFORE TAXATION (Cont'd)

GROUP COMPANY
2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’'000
* Staff costs
- Salarl_es, bonus, wages, allowance and 13,677 12.436 1,490 881
unutilised leave
- EPF 623 620 130 94
- SOCSO 65 65 8 11
- Retirement and retrenchment benefits
- over provision in prior year - (683) - (625)
14,365 12,438 1,628 361
Directors’ remunerations
Included in the staff costs of the Group and of the Company are directors’ remunerations as shown below:
GROUP COMPANY
201 2010 201 2010
RM’000 RM’000 RM’000 RM’'000
Executive directors of the Company:
- Salaries, bonus and allowance 845 860 845 80
- EPF 66 74 66 12
- Retirement benefits - over provision in
prior year - (625) - (625)
911 309 911 (533)
Director’s fee 6 6 6 6
Balance carried forward 917 315 917 (527)
Balance brought forward 917 315 917 (527)
Executive directors of subsidiaries:
- Salaries, bonus and allowance 293 387 - -
- EPF - 12 - -
- Directors’ fee 48 47 - -
341 446 - -
1,258 761 917 (527)
Benefits-in-kind
- Executive director of the Company - 30 - -
1,258 791 917 (527)
Represented by:
- Present directors 1,258 1,276 917 22
- Past directors - (485) - (549)
1,258 791 917 (527)




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

23. TAXATION
GROUP COMPANY
2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
Continuing operations
Current tax:
Based on results for the year
- Malaysian income tax (213) (69) - -
- Foreign tax (410) (642) - -
Balance carried forward (623) (711) - -
Balance brought forward (623) 711) - -
Deferred tax:
Relating to the origination and reversal
of temporary differences
- Malaysia 218 (87) - -
(405) (798) - _
Over/(Under) provision in prior year
- Current tax (4) (90) - (8)
- Deferred tax 635 13 - -
631 (77) - (8)
226 (875) - (8)
The reconciliation of the tax expense of the Group and of the Company is as follows :
GROUP COMPANY
2011 2010 201 2010
RM’000 RM’000 RM’000 RM’000
(Loss)/Profit before taxation:
- Continuing operations (17,633) 1,210 11,380 (6,934)
- Discontinued operation - (27) - -
(17,633) 1,183 11,380 (6,934)
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23.

24,

TAXATION (Cont'd)

GROUP COMPANY
2011 2010 201 2010
RM’000 RM’000 RM’000 RM’000
Income tax at Malaysian statutory tax
rate of 25% 4,408 (296) (2,845) 1,733
Different tax rates in other country (68) (306) - -
Income not subject to tax 457 1,254 6,707 -
Income derived during pioneer year and
not subject to tax 4 31 - -
Expenses not deductible for tax purposes (4,622) (1,452) (3,858) (1,729)
Utilisation of unabsorbed tax losses,
capital allowance and reinvestment
allowance 407 9 - -
Net deferred tax movement not
recognised (991) (38) (4) (4)
(405) (798) - _
Over/(Under) provision in prior year 631 (77) - (8)
226 (875) - (8)

The amount and future availability of unabsorbed tax losses, capital allowances and reinvestment allowance for
which the related tax effects have not been accounted for at the end of the reporting period are as follows :

Unabsorbed tax losses 32,956 28,228 2,362 2,362
Unabsorbed capital allowances 11,910 13,814 3,344 3,344
Unabsorbed reinvestment allowance 46,186 46,313 2,276 2,276

91,052 88,355 7,982 7,982

The net deferred tax (assets)/liabilities which have not been recognised are represented by temporary differences
arising from :

Property, plant and equipment 1,188 1,601 2 6

Unabsorbed tax losses (5,074) (4,647)

Unabsorbed capital allowances (634) (660) _ _

Unabsorbed reinvestment allowance (8,590) (8,820) - -
(13,110) (12,526) 2 6

The potential deferred tax assets are not recognised in the financial statements as it is anticipated that the tax
effects of such deferral will not reverse in the foreseeable future.

DISCONTINUED OPERATION

GROUP
201 2010
RM’000 RM’000
Other income - 3
Administrative expenses - (30)

Loss for the year from discontinued operation - (27)




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

24,

25.

26.

DISCONTINUED OPERATION (Cont'd)

The discontinued operation is in respect of a wholly-owned subsidiary, Dragon Technology Distribution Company
Limited, which was liquidated during the financial year ended 30 June 2010.

(LOSS)/EARNINGS PER SHARE

GROUP

Basic (loss)/earnings per share

Basic (loss)/earnings per share of the Group is calculated by dividing the (loss)/profit for the financial year attributable

to ordinary equity holders of the Company by the weighted average number of ordinary shares in issue during the
financial year, excluding treasury shares held by the Company, as follows :

2011 2010
Loss attributable to owners of the parent (RM’000) (16,586) 169
Weighted average number of ordinary shares of RM1 each 115,427 115,427
Basic (loss)/earnings per share (sen):
(Loss)/Profit from continuing operations (0.14) 0.17
Loss from discontinued operation - (0.02)
Basic (loss)/earnings per share (sen) (0.14) 0.15
OTHER INVESTMENTS
GROUP AND COMPANY
2011 2010
RM’000 RM’000
Unquoted shares outside Malaysia, at cost - 13,790
Less: Impairment loss
Balance at beginning (13,790) (13,790)
Written off 13,790 -
Balance at the end - (13,790)
Subordinated bond - 4,000
Less: Impairment loss
Balance at beginning (4,000) (4,000)
Written off 4,000 -
Balance at the end - (4,000)
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

26.

27.

28.

OTHER INVESTMENTS (Cont'd)

(a) The unquoted shares outside Malaysia relates to 2.63% interest in Nanochip Incorporated (“Nanochip”), a
company incorporated in the United States of America in 1996. Nanochip has embarked into the research and
development of a “Mems” (Micro-Electro-Mechanical-Systems) based data storage device (known as Nano
Storage) using the application of nanotechnology.

On 15 May 2009, Nanochip (“Assignor”) has entered into a General Assignment for the Benefit of Creditors
(“the Assignment”) to Nanochip (assignment for the benefit of creditors), LLC (“Assignee”), a California
limited liability company, under the Common Law of the State of California. Pursuant to the Agreement,
Nanochip transferred ownership of all of its rights in tangible and intangible assets to Assignee for liquidation.
The Assignee shall liquidate the assets, wind down Nanochip, and distribute the net liquidation proceeds to
creditors of Nanochip.

(b) Subordinated bond is an intergral feature of the Collateralised Loan Obligations (“CLO") borrowings structure
as disclosed in Note 16. The bond carries a rating of “C" rated by a local rating agency and is tradable through
“over-the-counter” (“OTC") market. The subordinated bond of the Group and of the Company amounting to
RM4,000,000 will mature on 20 September 2010, bears variable coupon rates and interest is serviced semi-
annually.

During the financial year ended 30 June 2009, the Company had fully impaired these investments as the directors
are of the opinion that the investment in Nanochip and subordinated bond will not be recoverable.

SHORT TERM INVESTMENTS

GROUP
2011 2010
RM’000 RM’000
Cost

Subordinated Bond - 2,655

Less: Accumulated impairment loss
Balance at beginning 2,655 2,655
Written off (2,655) -
Balance at the end - (2,655)

Carrying amount - _

The subordinated bond is an integral feature of the entire Collateralised Loan Obligations (“CLO") borrowings
structures as disclosed in Notes 17 and 26. The bond has matured on 28 November 2007. Certain borrowers have
defaulted on the repayment of the CLO and hence the subordinated bond cannot be redeemed in full. During the
financial year, the Company has recovered RM270,000 as partial redemption of the investment. Directors are
of the view that the balance of the carrying amount is not recoverable and the Group has fully written down the
carrying amount of the investments to RM1.

SEGMENTAL INFORMATION

Segment information is presented in respect of the Group's business and geographical segments. The primary
format, business segments, is based on the Group's management and internal reporting structure. Segment
results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated
on a reasonable basis. Unallocated items mainly comprise borrowings and related expenses, corporate assets
(primarily the Company's headquarters) and head office expenses, and tax assets and liabilities. Segment capital
expenditure is the total cost incurred during the year to acquire property, plant and equipment and intangible
assets other than goodwill.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

28.

29.

SEGMENTAL INFORMATION (Cont'd)
Business segments

The Group is principally engaged in manufacturing comprising electroplating and provision of metal surface
protection services, recycling of parts and components, manufacturing and trading of coating products. This
segment offers products and services mainly in areas of electronics, consumer and healthcare industry. Business
segment information has therefore not been prepared as the Group’s revenue, operating profit, assets employed,
capital expenditure, depreciation and amortisation and non-cash expenses are mainly confined to one business
segment.

Geographical segments
All the business segments operate in two principal geographical areas, Malaysia and Thailand. In presenting

information on the basis of geographical segments, segment revenue is based on the geographical location of
customers. Segment assets are based on the geographical location of assets.

Malaysia Thailand Total
RM’'000 RM’000 RM’'000
2011
Revenue from external customers 17,183 16,632 33,815
Segment assets 42,884 27,913 70,797
Capital expenditure 2,483 7,338 9,821
2010
Revenue from external customers 24,535 19,971 44,506
Segment assets 96,843 27,536 124,379
Capital expenditure 2,626 168 2,794
CONTINGENT LIABILITIES
COMPANY
2011 2010
RM’000 RM’000

(i)  Corporate guarantees given to banks for credit facilities
granted to subsidiaries

- Secured 11,000 20,700
(i) Corporate guarantee given to purchaser of Innovative

Group

- Unsecured - 20,220

The corporate guarantee does not have a determinable effect on the terms of the credit facilities due to the
financial institutions requiring parent guarantee as a pre-condition for approving the credit facilities granted to
subsidiaries and third party. The actual terms of the credit facilities are likely to be the best indicator of “at market”
terms and hence the fair value of the credit facilities are equal to the credit facilities amount received by the
subsidiaries and third party. As such, there is no value on the corporate guarantee to be recognised in the financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

30. COMMITMENTS

Cancellable operating lease commitments:

GROUP
2011 2010
RM’000 RM’000
(i) Future minimum rentals payable:
Not later than one year 606 582
Later than one year and not later than five years 206 217
866 799

Operating lease payments represent rentals payable for use of premises. Leases are negotiated for terms

ranging from one to three years.

(i)  Future minimum rentals receivable:

Not later than one year 1,240
Later than one year and not later than two years 1,240
Later than two years and not later than five years 413

2,893

Operating lease receivables is in respect of the letting of the building. Leases are negotiated for a term of

three years.

31. RELATED PARTY DISCLOSURE

(i) Related party transactions

2011
RM’000

Sales to a related party
- Olympic Master Sdn. Bhd. -

Purchases of raw materials from a related party
- Liangtraco Sdn. Bhd. -

Rental income from related parties
- Senzpak (M) Sdn. Bhd. -

- MEMS Technology Berhad -
Rental of premises paid to a key management personnel of a subsidiary 279

Rental of premises paid to a related party
- Accomplish Way Holdings Sdn. Bhd. 104

Rental of motor vehicles paid to a key management personnel of a
subsidiary 70

Rental of commercial vehicles from a related party
- Accomplish Way Holdings Sdn. Bhd. 127

Marketing expenses paid to a related party
- Kimberley Diamond Sdn. Bhd. -

Subcontract wages charged by a related party
- Accomplish Way Holdings Co. Ltd. 478

GROUP

2010
RM’000

748

29

48
14

95

82

80

67

60

162




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

31.

(i)

RELATED PARTY DISCLOSURE (Cont'd)

Related party transactions:

Related party Relationship

* Senzpak (M) Sdn. Bhd. : Acompany in which its holding company has common shareholder
with the Company’s holding company, i.e. Dato’ Ahmad Kabeer bin
Mohamed Nagoor.

Liangtraco Sdn. Bhd. : A company in which a director, i.e. Mr. Ong Hean Kooi has an

Interest.
* MEMS Technology Berhad . Acompany inwhich ithas common shareholder with the Company's

holding company, i.e. Dato’ Ahmad Kabeer bin Mohamed Nagoor.

Accomplish Way Holdings Sdn. Bhd. : A company in which a key management personnel of a subsidiary
has interest.

Accomplish Way Holdings Co. Ltd. : A company in which a key management personnel of a subsidiary
has interest.

Kimberley Diamond Sdn.Bhd. : A company in which a person connected to a key management
personnel of a subsidiary has interest.

Olympic Master Sdn. Bhd. . A company in which a director of a subsidiary has substantial

financial interest.

* During the financial year ended 30 June 2010, Dato’ Ahmad Kabeer bin Mohamed Nagoor has ceased to be a
director and major shareholder of these related parties.

The directors of the Company are of the opinion that the above transactions were entered into in the normal
course of business and the terms of which have been established on negotiated basis.

Compensation of key management personnel

GROUP COMPANY
2011 2010 2011 2010
RM’000 RM’000 RM’000 RM’000
Salaries and other short term employee
benefits
- Directors 1,416 938 1,075 (350)
- Other key management personnel 277 277 - -
1,693 1,215 1,075 (350)
Estimated money value of benefit - in-kind
- Director B 30 - -
1,693 1,245 1,075 (350)

Key management personnel are those persons including directors having authority and responsibility for planning,
directing and controlling the activities of the Group and of the Company, directly or indirectly.

Executive directors of the Group and of the Company and other members of the key management have been
granted the following number of options under the Employee Share Options Scheme (“ESOS"):

GROUP
2011 2010
RM’000 RM’000
Balance at beginning - 1,172,400
Expired - (1,172,400)

Balance at the end - _

The share options were granted on the same terms and conditions as those offered to other employees of the
Group. However, the ESOS had expired on 27 January 2010.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

32. CATEGORIES OF FINANCIAL INSTRUMENTS

The table below provides an analysis of financial instruments categorised as loans and receivables (“L&R") and
financial liabilities measured at amortised cost (“AC").

Carrying
amount L&R AC
RM’000 RM’'000 RM’'000
2011
GROUP
Financial assets
Trade receivables (Note 8) 6,931 6,931 -
Other receivables and refundable deposits (Note 9) 8,047 8,047 -
Fixed deposits with licensed banks (Note 11) 282 282 -
Cash and bank balances (Note 12) 2,006 2,006 -
17,266 17,266 -
Financial liabilities
Trade payables (Note 18) 1,912 - 1,912
Other payables and accruals (Note 19) 5,634 - 5,634
Amount due to a director (Note 20) 9 - 9
Borrowings (Note 16) 29,098 - 29,098
36,553 - 36,553
COMPANY
Financial assets
Other receivables and refundable deposits (Note 9) 96 96 -
Amount due from subsidiaries (Note 10) 35,286 35,286 -
Cash and bank balances (Note 12) 130 130 -
35,512 35,512 -
Financial liabilities
Other payables and accruals (Note 19) 2,550 2,550
Amount due to a director (Note 20) 9 - 9
Borrowings (Note 16) 13,824 - 13,824
16,383 - 16,383

Comparative figures have not been presented for 30 June 2010 by virtue of the exemption given in paragraph
44AA of FRS 7.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

33. FINANCIAL RISK MANAGEMENT

The Group's financial risk management policy seeks to ensure that adequate resources are available for the
development of the Group's business whilst managing its credit, interest rate, foreign currency and liquidity risks.
The Group operates within clearly defined guidelines that are approved by the Board and the Group'’s policy is not
to engage in speculative transactions.

33.1

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in
financial loss to the Group and to the Company. The Group's exposure to credit risk arises principally from
its trade and other receivables. The Company’s exposure to credit risk arises principally from advances to
its subsidiary and financial guarantees given.

33.11

33.1.2

Trade receivables

The Group extends to existing customers credit terms that range between 30 to 90 days. In
deciding whether credit terms shall be extended, the Group will take into consideration factors
such as the relationship with the customer, its payment history and credit worthiness. The
Group subjects new customers to credit verification procedures. In addition, debt monitoring
procedures are performed on an on-going basis with the result that the Group's exposure to bad
debts is not significant.

The maximum exposure to credit risk arising from trade receivables is represented by the carrying
amount in the Group's statement of financial position.

The ageing analysis of trade receivables of the Group is as follows :

Gross Impairment Net

RM’000 RM’000 RM’000

Not past due 5,562 - 5,562
1 to 30 days past due 892 - 892
31 to 60 days past due 276 - 276
Past due more than 60 days 7,902 (7,701) 201
9,070 (7,701) 1,369

14,632 (7,701) 6,931

Trade receivables that are neither past due nor impaired are creditworthy customers with good
payment record with the Group. None of the Group’s trade receivables that are neither past due
nor impaired have been renegotiated during the financial year.

The Group has trade receivables amounting to RM1,369,025 that are past due as at the end of
the reporting period but not impaired as the management is of the view that these debts are
recoverable in due course.

As at 30 June 2011, the Group has no significant concentration of credit risks.

Financial guarantees

The Company provides secured financial guarantees to banks in respect of banking facilities
granted to certain subsidiaries. The Company monitors on an ongoing basis the results of the

subsidiaries and repayments made by the subsidiaries. As at the end of the reporting period,
there was no indication that any subsidiary would default on repayment.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

33. FINANCIAL RISK MANAGEMENT (Cont'd)

331

33.2

Credit risk (Cont'd)

33.1.3 Intercompany balances

The Company provides advances to its subsidiaries and monitors the results of the performance
of the subsidiaries regularly.

The maximum exposure to credit risk is represented by its carrying amount in the Company’s
statement of financial position.

As at the end of the reporting period, there is no indication that the advances to its subsidiaries
are not recoverable. The Company does not specifically monitor the ageing of the advances to its

subsidiaries.

Liquidity risk

Liquidity risk is the risk that the Group and the Company will not be able to meet their financial obligations
as and when they fall due. The Group and the Company actively manage their debt maturity profile,
operating cash flows and availability of funding so as to ensure that all repayment and funding needs are
met. As part of its overall prudent liquidity management, the Group and the Company maintain sufficient
levels of cash and cash equivalents to meet their working capital requirements.

The table below summarises the maturity profile of the Group’s and of the Company'’s financial liabilities
as at the end of the reporting period based on the undiscounted contractual payments :

More than More than
one year one years
and less and less
Carrying Contractual Within one than two than five More than
amount cash flows year years years five years
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
2011
GROUP
Interest bearing 29,098 30,968 21,284 2,509 5,129 2,046
borrowings
Trade payables 1,912 1,912 1,912 - - -
Other payables and
accruals 5,534 5,534 5,534 - - -
Amount due to a
director 9 9 9 - - -
36,553 38,423 28,739 2,509 5,129 2,046
COMPANY
Interest bearing
borrowings 13,824 13,824 13,824 - - -
Other payables and
accruals 2,550 2,550 2,550 - - -
Amount due to a
director 9 9 9 - - -
16,383 16,383 16,383




NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

33. FINANCIAL RISK MANAGEMENT (Cont'd)

33.3

33.4

Interest rate risk

The Group's and the Company'’s fixed rate instruments are exposed to a risk of change in their fair value
due to changes in interest rates. The Group’s and the Company'’s floating rate instruments are exposed to
a risk of change in cash flows due to changes in interest rates.

The interest rate profile of the Group’s and the Company'’s interest-bearing financial instruments based on
their carrying amounts as at the end of the reporting period is as follows :

GROUP COMPANY
RM’000 RM’000
Fixed rate instruments
Financial assets 282 -
Financial liabilities 20,628 13,298
Floating rate instruments - (30)
Financial liabilities 8,470 526

Sensitivity analysis for fixed rate instruments

The Group and the Company do not account for any fixed rate financial assets and liabilities at fair
value through profit or loss, and the Group and the Company do not designate derivatives as hedging
instruments under a fair value hedge accounting model. Therefore, a change in interest rates at the end
of the reporting period would not affect profit or loss.

Sensitivity analysis for variable rate instruments

An increase of 25 basis point at the end of the reporting period would have decreased profit before
taxation by RM13,114 and a corresponding decrease would have an equal but opposite effect. This
analysis assumes that all other variables, in particular foreign currency rates, remain constant.

Foreign currency risk

The Group is exposed to foreign currency risk on sales and purchases that are denominated in currencies
other than the functional currency of the Group. The Group also holds cash and bank balances denominated
in foreign currencies for working capital purposes. The currencies giving rise to this risk is mainly US
Dollar (“USD") and Singapore Dollar (“SGD").

The Group hedges its trade receivables and anticipated sales by entering into forward foreign exchange
contracts of which maturity is within one year.

The Group's exposure to foreign currency risk, based on carrying amounts as at the end of the reporting
period is as follows :

< Denominated in >
UsD SGD Others
RM’000 RM’000 RM’000
2011
GROUP
Trade receivables 2,547 354 -
Cash and bank balances 3 - 3
Trade payables (339) - (30)
Other payables (102) (37) -

Net exposure 2,109 317 (27)
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

33. FINANCIAL RISK MANAGEMENT (Cont'd)

33.4

33.5

Foreign currency risk (Cont'd)
Sensitivity analysis for foreign currency risk

The following table demonstrates the sensitivity to a reasonably possible change in the foreign currency
exchange rates against Ringgit Malaysia, with all other variables held constant, of the Group's loss before
taxation. A 10% strengthening of the RM against the following currencies at the end of the reporting period
would have increased/(decreased) loss before taxation by the amount shown below and a corresponding
decrease would have an equal but opposite effect.

Group

RM’000

uUsD 210
SGD 32
Others (3)
Increase in loss before taxation 239

Capital management

The primary objective of the Group’s capital management policy is to maintain a strong capital base to
support its businesses and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in the light of changes in economic
conditions or expansion of the Group. The Group may adjust the capital structure by issuing new shares,
returning capital to shareholders or adjusting the amount of dividends to be paid to shareholders or sell
assets to reduce debts.

34. FAIR VALUE OF FINANCIAL INSTRUMENTS

35.

GROUP AND COMPANY

The carrying amounts of the financial assets and financial liabilities of the Group and of the Company as at the end
of the reporting period approximate their fair values due to their short-term nature or that they are floating rate
instruments that are re-priced to market interest rates on or near the end of the reporting period.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

()  The Enhanced Regularisation Plan was rejected by Bursa Securities and Bursa Securities has decided to de-
list the securities of the Company from the Official List of Bursa Securities. Accordingly, the securities of the
Company were removed from the Official List of Bursa Securities on 7 June 2011.

In 2008 when the Company disposed of the Innovative Polymer Group to Chemical Company of Malaysia

Berhad (“CCM"), it had undertaken to provide a profit guarantee of RM20.2 million for each of the calendar
year 2009 and 2010. The Bank Guarantee of RM20.2 million for 2009 was secured by a fixed deposit placed
with the same financial institution. CCM had filed a Profit Guarantee Accounts (“PGA") with the Company
showing a shortfall of approximately RM2.5 million for the calendar year 2009. CCM had also interpreted the
agreements to demand a bank guarantee for 2010 of another RM20.2 million to be provided one month before
the expiry of the first bank guarantee.



NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

35. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR T (Cont'd)

36.

(iii)

(iv)

Subsequently CCM had claimed on the bank guarantee for the whole sum of RM20.2 million allegedly to
serve as cash security deposit as provided for in the Sale & Purchase Agreements (“SPA"). As a result of this,
the financial institution had paid over the full sum of RM20.2 million together with interest thereon to CCM
and at the same time claimed on the Company’s fixed deposit of the same sum. These events have caused
the Company to now treat the sum of RM20.2 million as Other Receivable. According to the SPA, CCM can
deduct up to the total profit guarantee shortfall of the Innovative Polymer Group for the two calendar years,
2009 and 2010 from the money held by them as cash security deposit and return any excess to the Company.

In 2010, the Company had already provided for an anticipated total profit shortfall of RM5 million. The Company
is also disagreeing with the PGA accounts.

On 9 February 2011, the Company has entered into a Settlement Agreement with CCM. Pursuant to the
Settlement Agreement, the Company has received a sum of RM 16,609,604 being the cash security deposit
(less the profit shortfall) plus the sum of RM574,331 being the interest income derived from the cash security
deposit. A significant portion of the proceeds were utilised to repay its CLO obligation.

Pursuant to this, the Company has, via its solicitors withdrawn the litigation case against CCM. Refer Note 36 ().

During the financial year, one of the Company’s wholly-owned subsidiary, AKN Surface Finishing Sdn. Bhd.
("AKNSF"), had on 25 March 2011 entered into a Sale & Purchase Agreement (“SPA") with Arumas Teknologi
Sdn. Bhd. (“Arumas”), a company incorporated in Malaysia for the disposal of its leasehold land and building
for a cash consideration of RM3,700,000. The leasehold land is situated on Lot No. PT3065 within Mukim 12,
Daerah Barat Daya, Negeri Pulau Pinang held under title H.S.(D) 11920 measuring approximately 4046.8965 sq.
meters together with building erected thereon bearing the address of Plot 52, Hilir Sungai Keluang Dua, Bayan
Lepas Industrial Estate Phase 4, 11900 Penang. The sale was completed in 25 August 2011. Refer Note 9.

A fire took place on 24 May 2011 at one of the Company's subsidiaries which destroyed part of the factory
building and certain plant and machinery and inventories therein. The fire has crippled the subsidiaries’
operations and management has decided to cease operation pending the resolution of its insurance claims.

MATERIAL LITIGATION

2010

(i)

The Company (“the Plaintiff”) had on 23 July 2010 served on Chemical Company of Malaysia Berhad (“the
Defendant”) an Originating Summons in relation to the matters of the following agreements :

Shares Sales Agreement dated 23 April 2008 between Paramount Discovery Sdn. Bhd. and the Defendant,

Supplemental Shares Sale Agreement dated 3 July 2008 between Paramount Discovery Sdn. Bhd. and the
Defendant,

Conditional Profit Guarantee Agreement dated 23 April 2008 executed by the Plaintiff in favour of the
Defendant (“the CPGA"), and

Supplemental Conditional Profit Guarantee Agreement dated 3 July 2008 executed by the Plaintiff in favour of
the Defendant (“the Supplemental CPGA").

The Plaintiff seeks an order that the Defendant had breached the CPGA and the Supplemental CPGA. The
Company also seeks an order that in the event that the Court is of the view that the conduct of the Defendant
amounts to a fundamental breach of the terms of the CPGA, the said breach discharges the Plaintiff of all
its obligations under the CPGA and the Supplemental CPGA. In the alternative, the Plaintiff seeks an order
that the Defendant pays the Company all losses and damages suffered by the Company as a result of the
Defendant'’s breach that is to be assessed by the Court in the event that the Court is of the view that the said
breach is not a fundamental breach.
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NOTES TO THE FINANCIAL STATEMENTS - 30 JUNE 2011 (Cont'd)

36.

37.

38.

MATERIAL LITIGATION (Cont'd)

2010 (Cont'd)

(d) Supplemental Conditional Profit Guarantee Agreement dated 3 July 2008 executed by the Plaintiff in favour of

the Defendant (“the Supplemental CPGA"). (Cont'd)

During the case management on 4 August 2010, parties were given directions by the learned Deputy
Registrar to file their respective affidavits in reply by 29 September 2010. Parties were also directed to file
their respective written submissions by 1 October 2010. In furtherance to the above, trial date for the above

matter has been fixed on 11 October 2010.

The case has been withdrawn pursuant to the Settlement Agreement entered into by CCM and the Company

on 9 February 2011. Refer Note 35 (ii).

EVENT AFTER THE REPORTING PERIOD

In October 2011, the Group's two subsidiaries’ operations (namely PSC Technology (Thailand) Co., Ltd. and PSC
Technology (Ayutthaya) Co., Ltd.) have been forced to shut down temporarily due to the floods in Thailand. As a
result, the Group's performance will be affected as approximately 49% of the Group's revenue is derived from

these two subsidiaries.

EFFECTS OF ADOPTING NEW OR REVISED FRSs

GROUP

Amendment to FRS 117 Leases

The amendment requires the Group to reassess the classification of leasehold land as finance lease or operating
lease based on the extent of risks and rewards associated with the land. The Group has reassessed the risks and
rewards of the leasehold land and concluded that it is a finance lease. Consequently, leasehold land has been
reclassified from prepaid land lease payments to property, plant and equipment.

The reclassification has been made retrospectively and the comparative figures have been restated as below:

As previously

reported
RM’000

Statements of financial position
30 June 2010
Property, plant and equipment 58,186
Prepaid land lease payments 3,298
1 July 2009
Property, plant and equipment 59,262

Prepaid land lease payments 3,407

Reclassification
RM’000

3,005
(3,005)

3,085
(3,085)

Restated
RM’'000

61,191
293

62,347
322



NOTICE OF ANNUAL GERENAL MEETING

NOTICE IS HEREBY GIVEN THAT the Twenty-seventh Annual General Meeting of AKN Technology Bhd (or “the
Company”) will be held at Merbah Room, Hotel Equatorial Penang, 1 Jalan Bukit Jambul, Bayan Lepas, 11900 Penang

on Tuesday, 27 December 2011 at 11.00 a.m. for the following purposes:-
AGENDA

AS ORDINARY BUSINESS:

1. To receive the Audited Financial Statements for the financial year ended 30 June 2011
together with the Reports of the Directors and Auditors thereon.

2. To re-elect the following Directors who are retiring in accordance with Article 89 of the
Company'’s Articles of Association and being eligible, offers themselves for re-election:
i) Dato’ Ahmad Kabeer bin Mohamed Nagoor;
i) Datuk Hj. Ibrahim bin Hj. Abdul Ghaffar;
i) Datuk Hj. As'ari bin Hj. Ibrahim; and
iv) Ms. Lim Kooi Siang

3. To re-appoint Messrs Grant Thornton as Auditors of the Company for the ensuring year
and to authorise the Directors to fix their remuneration.

AS SPECIAL BUSINESS:
4.  Toconsiderand if thought fit, to pass the following resolutions with or without modification:

(i) Ordinary Resolution 1
Payment of Directors’ Fees
“"THAT the payment of Directors’ fees amounting to RM202,000-00 only for the
financial year ended 30 June 2011 be and is hereby approved.”

(i) Ordinary Resolution 2

Authority to issue and allot shares

"THAT subject to Section 132D of the Companies Act, 1965 and approvals of the
relevant governmental/regulatory authorities, the Directors be and are hereby
empowered to issue and allot shares in the Company, at any time to such persons and
upon such terms and conditions and for such purposes as the Directors may, in their
absolute discretion, deem fit, provided that the aggregate number of shares issued
pursuant to this Resolution does not exceed ten per centum (10%) of the issued and
paid-up share capital of the Company for the time being; AND THAT such authority
shall commence immediately upon the passing of this resolution and continue to be in
force until the conclusion of the next Annual General Meeting of the Company.”

(i) Special Resolution
Proposed Amendments to the Articles of Association of the Company
“THAT the alterations, modifications, additions and/or deletions to the Articles of
Association of the Company as set out under Appendix | of the Circular to Shareholders
dated 5 December 2011 (“Circular”) and the adoption of new Articles of Association
as set out under Appendix Il of Circular be and are hereby approved.”

By Order of the Board

THUM SOOK FUN
(MAICSA 7025619)
Company Secretary

Date: 5 December 2011
Penang

Resolution 1
Resolution 2
Resolution 3
Resolution 4

Resolution 5

Resolution 6

Resolution 7

Resolution 8

ANNUAL REPORT 2011

(=p}
—_

AKN TECHNOLOGY BHD (126552 P)



ANNUAL REPORT 2011

(=]
N

AKN TECHNOLOGY BHD (126552 P)

NOTICE OF ANNUAL GERENAL MEETING (Cont'd)

Explanatory Note to Special Business
Resolution 6 - Payment of Directors’ fees

The Resolution 6 is to obtain shareholders’ approval for the payment of Directors’ fees for the financial year ended 30
June 2011 as required under Article 63 of the Company'’s Articles of Association.

Resolution 7 — Authority to issue shares pursuant to Section 132D of the Companies Act, 1965

The Resolution 7 is primarily to renew the mandate to give flexibility to the Board of Directors to issue and allot shares
up to 10% of the issued share capital of the Company for the time being, at anytime in their absolute discretion without
convening a general meeting. This authority, unless revoked or varied by the Company in a general meeting, will expire
at the conclusion of the next Annual General Meeting of the Company.

Resolution 8 - Proposed Amendments to the Articles of Association of the Company

The Resolution 8 above is mainly to remove or alter (as the case maybe) the relevant articles, including those restrictions,
limitations and prohibitions applicable to a listed company from the existing Articles of Association of the Company and
to streamline and add clarity to the existing Articles of Association of the Company.

Notes:

(1) In respect of deposited securities, only members whose names appear in the Record of Depositors on 20
December 2011 (“General Meeting Record of Depositors”) shall be eligible to attend the Meeting.

(2) A member entitled to attend and vote is entitled to appoint more than two (2) proxies to attend and vote on his
behalf. Where a member appoints two (2) or more proxies, the appointments shall be invalid unless he specifies
the proportion of his shareholdings to be represented by each proxy. A proxy may but need not be a member of
the Company and the provision of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.
The instrument appointing the proxy shall be deemed to confer authority to demand or join in demanding a poll.

(83) Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central
Depositories) Act, 1991, it may appoint at least one (1) proxy in respect of each securities account it holds with
ordinary shares of the Company standing to the credit of the said securities account.

(4) The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly
authorised in writing or, if the appointor is a corporation, either under seal or under the hand of an officer or
attorney duly authorised.

(5) The instrument appointing a proxy shall be deposited at the registered office of the Company at Suite 18.05 MWE
Plaza, No. 8 Lebuh Farquhar, 10200 Penang not less than forty-eight (48) hours before the time fixed for holding
the meeting or any adjournment thereof.



Form of Proxy

No. of Shares held

AKN TECHNOLOGY BHD
(Company No. 126552P)
(Incorporated in Malaysia)

|/ We NRIC No. / Company No.
(block letters)
of
(full address)
being a member of AKN TECHNOLOGY BHD (126552 P) hereby appoint
of
or failing him, of

or failing him, the Chairman of the Meeting as *my/our proxy to vote for *me/us on *my/our behalf at the Twenty-
seventh Annual General Meeting of the Company to be held at Merbah Room, Hotel Equatorial Penang, 1 Jalan Bukit
Jambul, Bayan Lepas, 11900 Penang on Tuesday, 27 December 2011 at 11.00 a.m. and at any adjournment thereof.

*My / Our proxy is to vote as indicated below:

Agenda
To receive the Audited Financial Statements for the financial year ended 30 June 2011 together with the Reports of
the Directors and Auditors thereon

Resolutions For Against
To re-elect Dato’ Ahmad Kabeer bin Mohamed Nagoor as Director

To re-elect Datuk Hj. Ibrahim bin Hj. Abdul Ghaffar as Director

To re-elect Datuk Hj. As'ari bin Hj. lbrahim as Director

To re-elect Ms. Lim Kooi Siang as Director

To re-appoint Messrs Grant Thornton as Auditors of the Company for the ensuing year
To approve the payment of Directors’ fees for the financial year ended 30 June 2011

To authorise the Directors to issue and allot shares pursuant to Section 132D of the
Companies Act, 1965

8. Special Resolution-Proposed Amendments to the Articles of Association of the Company

N oA W=

*  Strike out whichever not applicable

Please indicate your vote by a (V) in the respective box of each resolution. Unless voting instructions are indicated in
the space above, the proxy will vote or abstain from voting as he/she thinks fit.

As witness *my/our hand(s) this day of ,2011.

Signature of Member / Common Seal

Notes:

(1) A member entitled to attend and vote is entitled to appoint more than two (2) proxies to attend and vote on his
behalf. Where a member appoints two (2) or more proxies, the appointments shall be invalid unless he specifies
the proportion of his shareholdings to be represented by each proxy. A proxy may but need not be a member of
the Company and the provision of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.
The instrument appointing the proxy shall be deemed to confer authority to demand or join in demanding a poll.

(2) Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central
Depositories) Act, 1991, it may appoint at least one (1) proxy in respect of each securities account it holds with
ordinary shares of the Company standing to the credit of the said securities account.

(3) The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly
authorised in writing or, if the appointor is a corporation, either under seal or under the hand of an officer or
attorney duly authorised.

(4) The instrument appointing a proxy shall be deposited at the registered office of the Company at Suite 18.05 MWE
Plaza, No. 8 Lebuh Farquhar, 10200 Penang not less than forty-eight (48) hours before the time fixed for holding
the meeting or any adjournment thereof.
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TO:

The Secretary
AKN TECHNOLOGY BHD. (126552 7)
(Incorporated in Malaysia)

Suite 18.05, MWE Plaza
No. 8 Lebuh Farquhar
10200 Penang

Malaysia
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(Incorporated in Malaysia)

Plot 155 - 156, Phase 1, Bayan Lepas Free Industrial Zone
11900 Penang, Malaysia

Tel :(604) 641 2222
Fax : (604) 641 1882

www.akn.com.my



